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I ndiana Department of Revenue

L egidativeHighlights

Internal Revenue Code Reference

ThelndianaGeneral Assembly did not update Indiana Code 6-
3-1-11in1996. For tax yearsbeginningin 1996, any referencetothe
Internal Revenue Code will mean the Internal Revenue Code of
1986 asamended and in effect on January 1, 1995.

Indiana Resear ch Expense Extended

Public Law #8 (1996) amends|.C. 6-3.1-4-1, effectivefor tax
yearsbeginning after December 31, 1995, toincludealimited liabil-
ity partnership as ataxpayer and pass through entity eligiblefor
thequalified Indianaresearch expense credit.

Thelaw also extendsthe credit'sexpiration date. Thiscredit
remainsavailableto eligibletaxpayersfor expensesincurred for
research activitiesconducted in Indianathrough December 31, 1999.

Installment Due Datesfor Quarterly Estimated Taxes

Theinstallment due datesfor paying estimated gross, adjusted
grossand supplemental net incometaxesspecifiedinl.C. 6-2.1-5-
1.1 and 6-3-4-4.1 currently appliesonly to tax yearsbeginning after
December 31, 1993 and ending before January 1, 1998.

For ataxpayer filing on a calendar year basis, the quarterly
estimated tax returnsfor 1997 (FormsI T-6 or e ectronic fundstrans-
fer) aredueApril 20, 1997; June 20, 1997; September 20, 1997; and
December 20, 1997. For ataxpayer filing on afiscal year basisor
short year basis, thequarterly estimated tax returns (Form 1 T-6 or
electronic fundstransfer) are due on the twentieth (20th) day of the
fourth, sixth, ninth, and twelfth months of the taxable year.
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Caution: The quarterly due dates may be different for tax years
beginningin 1998.

Industrial Recovery Tax Credit Expanded to L essees

PublicLaw #8(1996) amendingl.C. 6-3.1-11-13, effectiveMarch
31, 1996, alowsalessee of property inanindustrial recovery siteto
be assigned tax creditsbased upon the owner'sor developer'squali-
fied investment in avacant industrial facility within adesignated
industrial recovery site. Both parties must report the assignment
ontheir tax returnin theyear of assignment. Thelessee may use
thecredit to offset itstotal stateincometax liability, but any excess
credit must carry forward to theimmediately following tax year(s).

Request additional information regarding thedefinitions, quali-
ficationsand proceduresfor obtaining the credit from: Thelndiana
Department of Commerce, Enterprise Zone Board, OneNorth Capi-
tal, Suite 700, Indianapalis, Indiana46204, telephone number (317)
232-8905.

Penalty for ReturnsFiled Latewith No Tax Liability

Effectiveduly 1,1994, .C. 6-8.1-10-2.1 wasamended toremove
aseparate penalty provision onlatefiled Indianaspecial corpora-
tion returns and instead providesthat all corporations pay a pen-
alty if areturnthat showsnotax liability for ataxableyear isfiled
past itsdue date. The penalty is$10 for each day that thereturnis
past due, up to amaximum of $250.

Generally, if areturnwith anincometax liability isfiled latethe
imposed penalty is 10% of the unpaid tax. The penalty for each
information returnfiled lateremainsat $10.
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Filing Requirements

Any corporation doing business and having grossincomein
Indianaisrequiredtofileacorporationincometax return. Indiana
tax law requiresall corporationsto adopt their federal tax year for
reporting incometo Indiana. Thisappliesto both thegrossincome
tax and the adjusted grossincometax.

A limited liability company that istreated asapartnership and
not asacorporation for federal incometax purposes must fileon
Form I T-65. A not-for-profit corporation must file Form I T-20NP
and/or IT-35AR. A political organization and ahomeowner’ sasso-
ciation are not considered not-for-profit organizations and, there-
fore, must fileasregular corporationson Form 1 T-20.

When acorporationisnot required to fileafederal return, its
taxableyear shall beacalendar year unless permissionisotherwise
granted. Thecorporation’stax returnisduethe15th day of the
4th month followingthecloseof thetax year.

A farmer’ scooperativefiling the federal incometax return by
thefifteenth day of the ninth month following the close of the tax
year will havethirty (30) days after thelast due date of thefederal
return tofiletheannual Indianareturn.

A corporation not filing an annual grossincometax return may
be required to execute and file with the Department a statement
under oath that not more than one thousand dollars ($1,000) of
taxable grossincomewasreceived during thetax year.

A corporation that hasapplied for and received permissionto
filefor federal incometax purposes, under 1.R.C. Sec. 1361, asan S
Corporation on Form 1120S, isrequired to filean Indiana S Corpo-
ration Income Tax Return Form I T-20S.

Certain cor porationsmay qualify tofileasIndiana® special”
cor porationsusing Form I T-20SC. Indianaspecial cor por ations
areexempt from thegrossincometax. Toqualify, thefollowing
requirementsmust bemet: (1) thecor poration must qualify tofile
asan SCor por ation at thefeder al level even though it haselected
not todo so; however, acor por ation isconsder ed toqualify even if
oneof itsshar eholder sisaqualified trust that formsan employee
stock owner ship plan under Section 401(a) of thelnter nal Rev-
enueCode; (2) passiveinvestment incomeasdefined in Section
1362(d)(3)(D) of thel nter nal Revenue Code cannot bemor ethan
25% of thecor por ation’ sgrossincomefor thetax year; and (3) a
cor por ation must annually file Form I T-20SC for pur poses of
claimingtheexemption from grossincometax. For an overview of
cor por atetaxation, refer tolncomeTax | nfor mation Bulletin #12,
revised November, 1993.

If acorporation hasoverpaiditsIndianaincometax ligbility, it
may timely elect to haveaportion or al of itsoverpayment credited
tothefollowing year’ sestimated tax account.

If an overpayment of tax is not refunded within ninety (90)
daysof either (1) thedatethetax payment wasdue; (2) thedatethe
tax waspaid; or (3) thedatetherefund claimwasfiled, whichever is
latest, it accrues interest at the rate established by the Commis-
soner.

Indiana Financial I nstitution Franchise Tax

I.C. 6-5.5-2-1 imposes an 8.5% franchise tax on the adjusted
grossincome of acorporation that istransacting the business of a
financial institution, including: aholding company, aregul ated fi-
nancial corporation, or asubsidiary of the above. Any taxpayer
whoissubject totax under I.C. 6-5.5isexempt from Indiana sgross,
adjusted gross and supplemental net incometaxesaswell asthe
former bank and savings & loan taxesunder I.C. 6-5.

Thefranchisetax extendstoboth resident and nonresident
financial institutionsand to all other cor porate entitieswhen
eighty percent (80% ) of grossincomeisderived from activities
which congtitutethebusinessof afinancial ingtitution. Thebusi-
nessof afinancial institution isdefined as activities authorized by
thefederal reserveboard; the making, acquiring, selling, or servic-
ing of loans or extensions of credit; or operating acredit card, debit
card or charge card business.

Entitieswholly subject to thistax should not file Form 1 T-20;
instead, they should file Form FIT-20, whichisavailablefrom the
Department. For further information on thefinancial institution
franchisetax, request Commissioner’ sDirective#14 fromthe De-
partment or call the Corporate Income Tax Section: (317) 232-2189.

Accounting M ethods

Under the Gross Income Tax Act, the accounting method for
reporting gross recei pts of acorporation should conform with the
method used onthefederal return. However, if themethod used on
thefederal returnisamethod other than cash or accrual, themethod
for reporting gross receipts shall be limited to the cash method.
Note: The completed contract, percentage of completion, and the
installment method of accounting are not permitted under the Gross
Income Tax Act. If one of these methodsis used for federal tax
purposes, gross recei pts must be reported on the cash basis.

Under the Adjusted Gross Income Tax Act, the Department
will recognizethemethod of accounting used for federal incometax
purposes.

Gross Income Tax (1.C. 6-2.1-1-2)

Thegrossincometax isagrossreceiptstax. A corporation’s
entireamount of grossreceiptsisused asthetax base. Deductions
for cost, losses, or expenses are not allowed in calculating the
Indianagrossincometax liability. Thistax isnot to be confused
with the Indiana sales and use tax. The grossincome tax is not
imposed on the act of sale, but on the receipts from sales when
received or credited. The grossincometax generally appliesto all
intrastate transactions and receipts from doing businessin Indi-
ana. Most receiptsderived from interstate commerce are exempt
fromthistax. For further information concerning interstate com-
merce, pleaserefer to the Administrative Rulesof thelndianaDe-
partment of Revenue, 451.A.C. 1-1-118through 1-1-124.

Therearetworatesfor thegrossincometax: ahighrateof 1.2%
and alow rate of .3%.

Adjusted Gross Income Tax (I.C. 6-3-1-3.5)

TheIndianaadjusted grossincometax is cal cul ated using fed-
eral taxableincomefrom federal Form 1120 and making Indiana
modificationsasrequired by 1.C. 6-3-1-3.5(b). If incomeisderived
from sources both within and outside Indiana, the adjusted gross
income attributed to Indianais determined by the use of an appor-
tionment formuladetailed on Schedule E. The adjusted grossin-
cometax rateis 3.4%.

Supplemental Net Income Tax (1.C. 6-3-8-1)

The supplemental net incometax is cal culated by deducting
from Indiana adjusted grossincome the greater of grossincome
tax, adjusted grossincometax, or Indianainsurance premium tax
paid by domestic insurance companies, the remainder (supplemen-
tal net income) istaxed at therate of 4.5%. Supplemental net in-



comecan never benegative. If itislessthan zero, enter zeroonthe
appropriateline.

Estimated Quarterly Payments (1.C.6-2.1-5& 6-3-4-4.1)

A corporation whose estimated grossincometax liability ex-
ceeds$1,000 for ataxableyear, or adjusted grossincometax liability
(after credit for tax imposed on grossincome), exceedsthegrosstax
by $1,000 annualy, or supplemental netincometax liability exceeds
$1,000 annually, must file quarterly estimated tax payments.

The quarterly estimated income tax payments are submitted
with the Indianaquarterly return, Form1T-6, or by el ectronic funds
transfer when theaverage quarterly liability exceeds $20,000. If the
corporation has overpaid estimated payments, a credit must be
claimed on the annual corporate return, Form I T-20, to obtain a
refund or to carryover the excessto thefollowing year’ sestimated
tax account. Usethefederal identification number of the reporting
taxpayer. If an estimated account needsto be established, obtain
Form E-6 to remit theinitial payment and to request pre-printed
quarterly estimated I T-6 returns.

For tax years beginning before January 1, 1998 the due dates
for estimated incometax paymentsfor calendar year corporatetax-
payersare April 20, June 20, September 20 and December 20 of
taxable year. Fiscal year and short tax year corporate filers must
remit by the 20th day of the 4th, 6th, 9th and 12th month of their tax
period. For further instructions, refer to Income Tax Information
Bulletin#11, revised April, 1994.

Penalty for Under payment of Estimated Taxes
(1.C.6-8.1-10-2.1b)

Corporationsthat arerequired to estimate their income taxes
will be subject to aten percent (10%) underpayment penalty if they
fail tofileestimated tax paymentsor fail to remit asufficient amount.
To avoid the penalty, the required quarterly estimate should in-
cludeat least twenty percent (20%) of thetotal incometax liability
for the current taxable year or twenty-five percent (25%) of the
corporation’ sfinal incometax liahility for the previoustax year. The
penalty for the underpayment of estimated tax isassessed on the
difference between the actual amount paid by the corporation for
each quarter and twenty-five percent (25%) of the corporation’s
fina incometax liahility for the current tax year. Refer to theinstruc-
tionsfor completing Schedule 1 T-2220, Penalty for the Underpay-
ment of Corporate Taxes.

Electronic Funds Transfer Requirements
[.C.6-2.1-5-1.1and|.C. 6-3-4-4.1 requirethat if acorporation’s:
1 Edtimated quarterly grossincometax liability for the current
year;
2 Average estimated quarterly grossincometax liability for
the preceding year;
3 Estimated quarterly adjusted grossincometax liability for
the current year; or
4. Averageestimated quarterly adjusted grossincometax li-
ability for the preceding year;
exceeds $20,000, the corporation shall makeits estimated quarterly
payments by electronic fundstransfer (asdefinedin1.C. 4-8.1-2-7)
or by delivering in person or by overnight courier a payment by
cashier’ scheck, certified check, or by money order to the Depart-
ment. Thetransfer or payment shall be made on or beforethe date
the tax is due. When the payment is made by electronic funds
transfer (EFT), the payment is considered paid on the date the
Department’ s account is credited with the payment. When the

payment ismade by acourier, the payment is considered paid on
thedate the Department actually receivesthe payment. Taxpayers
making payments by electronic fundstransfer do not needtofile
IT-6returns.

If a corporation which is not currently using the electronic
fundstransfer or overnight courier method determinesthat it meets
the statutory requirementsto do so, the corporation should con-
tact the Indiana Department of Revenue, EFT Section: (317) 232-
5500, to obtain the necessary instructionsto remit itsincome tax
paymentsinthismanner. Failureto usetheeectronicfundsmethod
of payment when required will subject thetaxpayer to a10% late
grosstax payment penalty and an underpayment penalty on esti-
mated adjusted gross and supplemental net incometaxes.

Consolidated Reporting

Both the GrossIncome Tax Act and Adjusted GrossIncome
Tax Act provide for an election to file consolidated returns for
qualified groups. Tofileaconsolidated returnfor grossincometax
purposes, the parent corporation must own eighty percent (80%)
of the voting stock of each subsidiary. Each corporation in the
affiliated group el ecting to file consolidated must be either incorpo-
rated in Indiana or registered with the Secretary of State to do
businessinindiana. All affiliated gr oupsfiling consolidated gr oss
incometax r etur nswith the Depar tment must attach Schedule 8-
Dtothereturn.

Under the Adjusted GrossIncome Tax Act, affiliated corpora
tionshavethe privilege of filing aconsolidated return as provided
in Section 1502 of theInternal Revenue Codefor those effiliatesas
definedin Section 1504. Theaffiliated group may not include any
corporation which does not have any taxable income or loss de-
rived from sourceswithin Indiana. If such an electionismadefor
Indianatax purposes, the Department should be notified by attach-
ing astatement to the return indicating which affiliated corpora-
tionsareincludedin the consolidated return. Inaddition, asched-
ule must accompany theannual return reflecting the adjusted gross
incomeor lossof each of the participating affiliates.

If an affiliated group electsto file aconsolidated return under
either the Gross or Adjusted Gross Income Tax Act, the Depart-
ment strongly urgesthe affiliated group to file aconsolidated re-
turn under both Acts. The Department and taxpayers have experi-
enced many administrative and procedural problemsin applying
proper credits, payments, and the cal culation of tax for each mem-
ber filing separately. If each member of an affiliated group files
separately under one Act and consolidated under the other Act,
the burden will be on each member to provide acomplete break-
down of that member’ sgrosstax, adjusted grosstax, supplemental
net incometax, estimated tax payments, and other credits.

Anéelectiontofileaconsolidated return for Indianapurposes
must be made by filing the consolidated return by the due date,
including any extensionsof timetofile. Once an affiliated group
electsto file consolidated for Indiana purposes, the group must
follow that election for al subsequent yearsof filing. If thegroup
wants to revoke the election in a subsequent tax year, the group
must prove reasonabl e cause and receive written permission from
the Department. The request to discontinue filing consolidated
must be made at | east 90 days before the due date of thereturn.

Unitary (Combined) Filing Status

Indianataxpayersmust petition to filetheir corporatereturn on
acombined basisif thismethod will “morefairly reflect” their in-
comederived from Indianasources. A taxpayer must petitiontofile



onadomestic (water’ s-edge) unitary basis. A petitiontofileona
combined basismust befiled with the Department of Revenue, Tax
Policy Division, 100 N. Senate, N248, Indianapolis, In 46204, within
30daysfollowing thecloseof thetax year, 1.C. 6-3-2-2(q). (Caution:
Once permission has been granted to file on acombined basisa
taxpayer must continueto filereturnson thisbasisuntil permission
isgranted by the Department for use of an alternative method.)

Attachtothereturnalist of thecor porations(and their fed-
eral identification number (s)) that areinvolved in theapportion-
ment factor of theunitary filer. The computation of apportion-
ment for members of acombined group must beincluded. Support-
ing schedules showing federal taxableincome, dividend deduc-
tions, modifications, and nonbus nessincome must al so be attached.
Each taxable member will be assigned ashare of businessincome
according to itsrelative share (its percentage share without con-
sidering any nontaxable member’ s share) of the unitary group’s
Indianaproperty, payroll and salesfactors.

Additional information concerning unitary requirements may
be obtained from the Tax Policy Division, (317) 232-7282. Referto
Tax Policy Directive#6, issued June 1992.

Treatment of Partner ship Income

GrossIncomeTax: Didtributive sharesof incometo corporate part-
nersissubject to grossincometax, at the high rate of 1.2%, tothe
extent the income from the partnership is attributable to Indiana
using athree-factor apportionment formulain which the salesfac-
tor isnot double-weighted. Refer to451.A.C. 1-1-159.1.

Adjusted Grosslncome Tax: If the corporate partner’ sand the
partnership’ sactivities constitute aunitary business under estab-
lished standards (di sregarding ownership requirements), the busi-
nessincome of the unitary business attributableto Indianaisde-
termined by athree-factor formula. Thisformulaconsistsof prop-
erty, payroll, and sales of the corporate partner and its share of the
partnership’ sfactorsfor any partnership year ending within or with
the corporate partner’ sincomeyear. The partner’ sproportionate
share of al of the partnership’ s (unapportioned) stateincome, real
and personal property taxes, and charitable contributionsisto be
added back in determining adjusted grossincome.

If the corporate partner’ s activities and the partnership’ sac-
tivitiesdo not constitute aunitary business under established stan-
dards, the corporate partner’ s share of the partnership income at-
tributableto Indianashall be determined asfollows: (1) If the part-
nership derivesincome from sourceswithin and outside Indiana,
theincome derived from sourceswithin Indianais determined by a
three-factor formulaconsisting of property, payroll, and sales of
thepartnership; (2) If the partnership derivesincomefrom sources
entirely within Indiana, or entirely outside Indiana, such income
will not be subject toformulaapportionment. Referto451.A.C. 3.1-
1-153.

For non-unitary partners, taxable partnership distributionsin-
cluded infederal adjusted grossincomeisdeducted on line 33 of
Schedule B. Non-unitary partnershipincome attributed to Indiana,
including any apportioned pro ratamodifications, isadded back on
line37 of ScheduleB.

Losses will be treated the same asincome; however, losses
may not exceed thelimitsimposed by 1.R.C. sections469 and 704.

Extensionsfor Filing

The Department recognizes the Internal Revenue Service's
application for automatic extension of timeto file (Form 7004). Do
not filea separate copy of Form 7004 with the Department to

request an I ndianaextension. Thefeder al extension must beat-
tached when thelndianareturnisfiled. Returnspostmarkedwithin
thirty (30) daysafter thelast dateindicated on thefederal extension

will be considered timely filed. Inthe event afederal extensionis

not needed, acorporation may request, inwriting, an Indianaexten-

sion of timetofilefrom the Indiana Department of Revenue, Data
Control-Business Tax, Returns Processing Center, 100 N. Senate

Avenue, Indianapalis, Indiana46204-2253.

Penalty for late payment will not beimposed if at least 90% of
thetax reasonably expected to be dueispaid by the original due
date. Theextension payment should besent with IndianaForm1T-
6, or E-6, asafifth quarter estimated payment. Any tax paid after
the original due date must include interest. Contact the Depart-
ment for the current rate of interest that we are charging.

Amended Returns

Form 1T-20X must be completed to amend an Indianacorpora
tionincometax return. AlwaysuseForm1T-20X tocomply withl.C.
6-3-4-6, which requiresataxpayer to notify the Department of any
modifications (federal adjustment, R.A.R., etc.) madeto afederal
incometax return within 120 daysof such change. Federd waivers
should be attached, if applicable.

To claim arefund of an overpayment, the return must befiled
within threeyearsfrom thelatter of the date of overpayment or the
duedateof thereturn. Inthe case of acarryback of anet operating
lossdeduction, Indianafollowsfederal regulations. Indianarecog-
nizesinitial federal waiversof the statute of limitationssigned after
January 1, 1978.

I dentification Section

Filea1996 Form I T-20for atax year that ends December 31,
1996 or afiscal year or ashort year that beginsin 1996. For afiscal
or ashort tax year, fill in the beginning month and day of the tax
year and the month, day and tax year end at the top of theform.

All corporationsfiling an Indianacorporationincometax re-
turn must completethetop portion of theform including questions
A through Q. Pleaseusethefull legal name of the corporation and
present mailing address. Itisimportant that the federal identifica-
tion number shownin the box at the upper right hand corner of the
return bethe one used onthe U.S. corporation incometax return.
Consolidated filers must use the federal identification number of
the corporation designated as the reporting corporation.

If registered as a collection agent for the State of Indianafor
salesand/or withholding tax, enter the assigned Indiana Taxpayer
Identification (T1D) number, lessthelast threedigits. Thisnumber
should be referenced on al returns and correspondence with the
Department.

List the name of the county in Indianain which you have a
primary businesslocation. Place“0.0.S.” inthe county box for an
address outside Indiana.

Enter the principal business activity along with the number of
the federal business activity code in the designated box on the
return. Usethefour-digit activity code asreported on thefederal
corporationincometax return.

The Department is mandated under |.C. 6-8.1-6-5 to request
information concerning the number of motor vehicles owned or
leased by a corporation, and whether or not those vehicles are
registeredin Indiana. A motor vehiclefor purposesof thissection
isacar, amotorcycle, or atruck which hasadeclared grossweight
of 11,000 poundsor less, and is subject to the motor vehicleexcise
tax. Thisinformation must be provided by answering questionL on



thefront of Form1T-20. Also, an explanation must be givenif any
of the vehicles are not registered in Indiana. Attach additional
sheetsif necessary.

The corporation’ stotal grossreceiptsfrom all sourceswith-
out regard to either the cost of goods sold, expenses, or any other
deductions should be reported on lines 1 through 13. Receipts
which are nontaxable under Indianalaw should be deducted on
line 15 and explained on Schedule G. Consolidated filers must
complete Schedule8-D, Consolidated GrossIncome Tax Schedule,
whichisavailablefromthe Department uponrequest. Note: Nega-
tivefigures cannot be reported on Schedule A.

Column A: Lines1through 7.

Linel. Enter thetotal amount of commissionsandfeesactually or
congtructively received for servicesperformed.

Line 2. Enter the amount of interest and dividends actually or
constructively received. Note: Interest from obligations of the
United Statesand | ndianagovernmental unitsisexempt and may
be deducted on Schedule G. Interest from obligations of other
statesistaxablefor grossincometax purposes (refer to Income Tax
Information Bulletin #19, revised July, 1992).

Line 3. Enter thetotal amount of grossreceiptsfrom therental of
real or personal property regardless of wherethe property may be
located or used. In addition, the total proceeds from real estate
sales before making any deductionsmust beincluded onthisline.
Line4. Enter the gross receipts from the sale of securities and
other miscellaneous personal property.

Line5- GrossEarnings: Trust companies, insurance companies
(refer toinsuranceforms4-A, 7-A and 9-A), dealersin securities,
commercial paper brokers, certain investment companies, certain
grain dealers and handlers, and certain wholesale grocers, must
report qualifying business receipts on the gross earnings basis.
Also, drugwholesalers (other than manufacturers) will report their
salesof legend drugs on the gross earningsbasis.

Grossearnings consist of :

1 Thetotal grossamountsderived (without any deductions
whatsoever) from transactions forming a part of usual or
normal businessfunctionssuch as: commissions, fees, rent-
als, and services, but not limited thereto;

2 Thegrossdifference, onthe sale or other taxable disposal
of tangible or intangible property which was acquiredin
transactions forming a part of normal business, between
theinitial cost of such property tothe seller at thetimethe
property was acquired and the total selling price without
any deductions; and,

3 Inregardtorightsacquired in margin transactions, gross
earnings shall bethe difference between theinitia cost of
such rights to the owner and the total disposal price of
such rightswithout any other deductions.

The abovetaxpayers may not includein gross earnings any
recei ptsunder the classification realized through business activi-
ties that are not a part of their regular and ordinary functions.
Incomefromthesale of property or fixturesused in carrying onthe
business or receiptsfrom any other kind of activity or business,
such asoperating afarm, store, office building, apartment house,

etc., will be subject to taxation at the applicablerate.

Caution: Taxpayerswho derive80% or more of grossincome

from extending credit or making loans should not file Form 1 T-20.
Instead, request the Financial Institution Franchise Tax Booklet
from the Department of Revenue and file Form FIT-20.
Line6. Enter al receipts derived from the performance of con-
tracts, excluding that income specifically identified asmateria sthat
become anintegral part of the project(s) that isto be reported on
line8. For lump-sum and fixed pricecontractsrefer to451.A.C. 1-1-
101. Thecompleted contract method and percentage of completion
method are not allowed in computing Indiana grossincome tax.
Thetaxpayer islimited to the cash method of reporting if either of
these methodsis used for federal incometax purposes.

Line7. Enter all receiptsderived from miscellaneous sourcesin-
cluding receiptsderived from coin-operated laundriesand dry clean-
ing equipment, apportioned partnership distributions, etc.

Column B: Lines 8 through 13.

Line8. Enter al receiptsderived from the sale of material used as
anintegral part inthe completion of project(s) under contract. The
contractor must beregularly and occupationally engaged in pur-
chasing and providing the tangibl e personal property under con-
tract to afinal user from an established place of business. The
salesvalue of thematerial used asanintegral part of the project(s)
insaid contract(s) must be segregated from the other chargesand
substantiated by receiptson aper contract basis. Thissegregation
must be maintained in amanner acceptableto the Department. Any
portion of thereceipts claimed as sales of materials provided under
contract(s) which are not supported by proper segregation isre-
ported on line 6 at the higher tax rate. Theright to segregate and
calculate tax at the lower rate does not apply to income from a
transactioninwhichtitletoreal estateistransferred. For lump-sum
andfixed pricecontractsrefer to451.A.C. 1-1-101.

Line9. Enter al receiptsderived fromthe sale of merchandiseby a
corporation regularly engaged in purchasing tangible personal prop-
erty and selling the sameto its customers at afixed and established
place of business, except those sales by contractors reported on
line8. If such saleismadefor the purpose of resale, it isproperly
reportable asawholesale sale and should be entered on line 12.

Line 10. Enter thereceiptsderived from laundering, dry cleaning
(excluding recei ptsfrom coin-operated equipment), industrial pro-
ng and commercia printing (excluding photocopying).

Receiptsfrom laundering performed by the operator of aself-
servicelaunderette are reported on thisline.

Relating toindustrial processing, the essential requirements
of thistype of activity arethat: (1) the property processed or ser-
viced must betangible personal property; (2) the property must be
owned by the processor’ scustomer who isamanufacturer, assem-
bler, constructor, refiner, or processor; (3) the property serviced
must befor sale by the processor’ s customer either asacompl eted
articleor asanintegral part of property produced for sale by the
processor’ scustomey.

Line11. Enter thereceiptsderived from the sale of farm products
by corporations engaged in the business of agriculture.

Line12. Enter thereceiptsderived from salesmade by manufactur-
ersto othersfor resale and other wholesale sales.



Line13. Enter hotel and motel rental receiptsfor accommodation
periods of lessthan 30 days.

Columns A & B: Lines 14 through 20.
Line14. Addtheamountsineach column, lines1through 13.

Line 15. The nontaxable receipts listed on Schedule G or 8-D,
Consolidated GrossIncome Tax Schedule, should betotaled and
entered in the appropriate columnson line 15. For further informa-
tion on nontaxabl e receipts, seetheinstructionsfor Schedule G.

Line16. A $1,000 exemptionfrom taxablegrossreceiptsisallowed
for each annual tax year. Thisamount may first be applied to the
high rate, thentothelow rateaong columns A and B; however, the
total may not exceed $1,000.

Taxpayers subject to gross income tax for less than twelve
monthsmay deduct $83.33 per month timesthe number of month(s)
intheir tax year.

Taxpayersfiling consolidated returns are entitled to one (1)
$1,000 annual exemption per tax year, regardless of the number of
corporationsincluded inthereturn. Inno case shall thetotal ex-
emption (sum of columnsA and B) exceed $1,000.

Line19. Multiply amount entered online 18, column A, by 1.2%
(.012) and enter theresult for column A. Multiply amount entered
onlinel8, column B, by .3% (.003) and enter theresult for column B.

Line 20. Enter thetotal of columnsA and B fromline 19.

For unitary filers, usethe combined group’ stotalsand relative
formula percentagefor entrieson all lines except lines 37 and 39.
Computethe Indianaportion of anet operating loss deduction, if
any, on line 39 based on therel ative formulapercentage as applied
for thelossyear.

Line21. Enter thefederal taxableincome before any federal net
operating lossdeduction and/or special deductionsfrom Form 1120,
or proformaU.S. corporationincometax return.

Line22. Enter the special deductionsfrom Schedule C, federal
Form1120.

Line23. Subtract theamount online22 fromline21.

Lines24,25and 26. Enter al taxesmeasured by incomelevied by
any state, including Indiana grossincome tax, and all local real
estate and personal property taxes except Indianavehicle excise
taxesfrom all sourceswhich weretaken as deductionson the fed-
eral tax return. Enter all charitable contributionswhich were de-
ducted when computing net taxableincome on thefederal tax re-
turn.

If aunitary relationship existswith apartnership includethe
proportionate share of the partnership’s modifications provided
for under 1.C. 6-3-1-3.5(b) (unapportioned).

Line?27. Enter theinterest or any proportionate share of interest
from United States Government obligationsincluded onthefedera
incometax return, Form 1120, and Form 1065 (if aunitary relation-

ship exists). However, thisisnot atotal exclusion. All related
expenses must first be deducted from the exempt dividend or inter-
est income and islimited to the amount of income generated by
each obligation. Refer to Income Tax Information Bulletin #19, re-
vised June, 1992, for alisting of eligibleitems.

Line28. Enter theamount of foreign gross up as determined in

computing thefederal foreigntax credit on Form 1118 and reflected

onfederal ScheduleC. Note: Thefederal foreigntax creditisnot
allowed for Indianaincometax purposes.

Line29. Enter the sum: add lines 24 through 26, subtract lines27
and 28.

Line31. Adjustments:
Deduction for Foreign Sour ceDividends- 1.C.6-3-2-12dlows
adeduction from adjusted grossincome equal to the product of:
(1) Theamount of theforeign sourcedividend includedinthe
corporation’ sadjusted grossincomefor thetax year multi-
plied by
(2) Thepercentage prescribed below.

(8 The percentage is one hundred percent (100%) if the
corporation that includestheforeign sourcedividend in
its adjusted gross income owns stock possessing at
least eighty percent (80%) of thetotal combined voting
power of all classes of stock of theforeign corporation
fromwhich thedividendisderived.

(b) The percentageiseighty-five percent (85%) if the cor-
poration that includestheforeign sourcedividendinits
adjusted gross income owns stock possessing at |east
fifty percent (50%) but lessthan eighty percent (80%) of
thetotal combined voting power of all classesof stock
of the foreign corporation from which thedividend is
derived.

(c) Thepercentageisfifty percent (50%) if the corporation
that includestheforeign sourcedividend initsadjusted
grossincome owns stock possessing lessthan fifty per-
cent (50%) of the total combined voting power of all
classesof stock of theforeign corporation fromwhich
thedividendisderived.

Completetheworksheet in ScheduleH. Any excessnon-uni-
tary foreign dividend may be deducted on Schedule F.

Theterm “foreign source dividend” meansadividend froma
foreign corporation and includes any amount that a taxpayer is
requiredtoincludeinitsgrossincomefor atax year under Section
951 of the Internal Revenue Code (Subpart F, controlled foreign
corporations). The Indianaforeign source dividend deductionis
based on “foreign source dividends” after the federal special de-
ductionsless all related expenses and any attributable expenses
fromfederal Form 1118 . Do not include any amount that istreated
asadividend under Section 78 of the Internal Revenue Code.

Deduction for IndianaL ottery Winnings- Prizemoney froma
winning Indianalottery ticket included in federal taxableincome
may be excluded. Explain deduction on ScheduleH.

Caution: Do not use line 31 to deduct out-of-state income.
Instead, see the apportionment and allocation instructions for
SchedulesE and F.

Line32. Addlines30and 31, enter thebalance. If thereisproperty,
payroll, or salesoutside Indiana, refer to theinstructionsfor Sched-
ulesE and F and continueto line 33.



Line33. Enter the net nonbusinessincome (loss) and non-unitary
partnership distribution from Schedule F, column B, lineL. For
further information on nonbusinessincome, pleaserefer tothein-
structionsfor ScheduleF. You must also complete Schedule F-1.

Line34. Deduct line33fromline32.

Line 35. If applicable, enter the I ndianaapportionment percentage
from completed Schedule E, line4(c) or from Schedule E-7. Enter
twodecimd places(Examples: 67.89, 22.45, etc.). Donot enter 100%
onthisline. Generally, when the property and payroll factorsare
each 100% in Indiana, the corporation will not be subject to taxa-
tion by another state; therefore, all saleswill betaxed by Indiana.

Line 36. Multiply line 34 by the apportionment percentageonline
35, if applicable; otherwise, enter amount fromline 34.

Line 37. Enter Indiananet nonbusinessincome (loss) and Indiana
non-unitary partnershipincomefrom Schedule F, column A, lineL.
Also attach completed Schedule F-1.

Line 38. Enter thetota of line36andline37.

Line39. Theavailable portion of an Indiana net operating loss
deduction applied should be entered here. 1n no case should this
entry exceed the amount entered on line 38. Schedule I T-20NOL
MUST be attached to support theentry. Please review schedule
IT-20NOL and instructions before entering an amount on line 39.

Line40. Subtractline39fromline38.

Line4l. Indianaadjusted grossincometax: multiply theamount
online40by 3.4% (.034). If line40isaloss, enter zero.

Line42. Most taxpayersmust cal cul atethe adjusted grossincome
on ScheduleB, line40, unlessexempt under 1.C. 6-3-2-2.8. Enter the
figurefromline40online42. If itisaloss, enter zero-0-.

However, adomesticinsurance company must enter its sepa-
rately calculated federal net taxableincomelessinterest from U.S.
government obligations, as adjusted using asingle direct premi-
ums apportionment factor.

If either of the cal culated figuresamountsto aloss, enter zero
and do not cal culate the supplemental net incometax.

Line43. Enter thegreater of either thegrossincometax ascalcu-
lated on Schedule A, line 20, or the adjusted grossincometax on
ScheduleB, line41. However, domesticinsurance companiesshould
enter either the grosstax or the greater of the grosstax (line 20) or
theinsurance premiumtax paid (if an election wasmadeto pay the
grosspremium privilegetax).

Line44. Subtract line43fromline42. If thisfigureiszeroor less,
enter zero onlines44 and 45. (Only domesticinsurance companies
should be using a separately cal culated supplemental net income
forline42).

Line45. Supplemental netincometax: multiply line44 by 4.5%
(.045). All taxpayers, except financia institutionsfiling Form FI T-
20, are subject to and must cal cul ate the supplemental net income
tax.

Line46. Enter thegreater of thegrossincometax (ScheduleA, line
20) or the adjusted grossincometax (Schedule B, line41). If the
insurance gross premium tax waspaid, enter zero.

Line47. Enter the supplemental net incometax from Schedule C,
line4b.

Line48. Enter thetotal of lines 46 and 47 and carry toline49 onthe
front page of Form I T-20.

Use of Apportionment Schedule:

If the adjusted grossincome of acorporationisderived from
sources both within and outside Indiana, the adjusted grossin-
comeattributed to Indianamust be determined by use of an appor-
tionment formula. The Department will not accept returnsfiled for
adjusted gross income tax purposes on which the separate ac-
counting method hasbeen used. Schedule E must be used unless
written permissionisgranted from the Department. Theterm “ ev-
erywhere” does not include property, payroll or salesof aforeign
corporation in aplace outside the United States.

Referto451.A.C. 3.1-1-153 for tax treatment of unitary corpo-
rate partners.

Caution: Corporationsmay petition the Department for per-
missionto file under the combined unitary tax method. Thispeti-
tion must be submitted within 30 daysfollowing the close of thetax
year. If approved, acomputation of apportionment for members of
acombined group must befiled to properly determine each entity’s
share of the combined group’ sIndianaadjusted grossincome.

Detailed Instructions:

Note: Interstate transportation cor porations should consult
Schedule E-7 for details concerning apportionment of income.
Contact the Department to get this schedule.

1. Property Factor: Theproperty factor isafraction. Thenumera-
tor is the average value during the tax year of real and tangible
personal property used in the businesswithin thisstate (including
rental property), and the denominator isthe average valueduring
thetax year of such property everywhere. The average value of
property shall bedetermined by averaging the values of the begin-
ning and the end of the tax period. If the values have fluctuated,
the averaging of monthly values may be necessary to properly
reflect the average value of the property for thetax period. If, inthe
calculation of the property factor, the average values of properties
aremade up of acombination of val ues, attach aschedule showing
how these average valueswere calculated. For example, the use of
original cost for owned properties plusthevalue of rental or leased
facilities based upon acapitalization of rentspaid, which cannot be
checked against the balance sheet or the profit and | oss statement,
must be supported. Property owned by thetaxpayer isvalued at its
original cost. Property rented by thetaxpayer isvalued at eight (8)
timesthe net annual rental rate.

Complete appropriatelinesfor both within Indiana and ev-
erywhere. Add lines(a) through (e) in columns A and B. Divide
sumin box S1, column A by the sumfrombox &2, column B. Enter
the percent in box S3, column C.



2. Payroall Factor: Thepayroll factor isafraction. Thenumerator is
thetotal wages, salaries, and other compensation paid to employ-
ees in this state for services rendered for the business, and the
denominator isthe total of such compensation for services ren-
dered for the business everywhere. Normally, the Indianapayroll
will match the unemployment compensation reportsfiled with the
state as determined under the M odel Unemployment Compensa-
tion Act. Compensationispaidinthisstateif (a) theindividual’s
serviceisperformed entirely within the state; (b) theindividual’s
service is performed both within and outside the state, but the
service performed outsidethe stateisincidental totheindividual’s
servicewithinthe state; (c) some of the serviceisperformedinthe
stateand (1) the base of operationsor, if thereisno base of opera-
tions, the placefromwhich the serviceisdirected or controlledisin
the state; or (2) the base of operations or the place from which the
serviceisdirected or controlled isnot in any state in which some
part of the serviceis performed, but theindividual’ sresidenceisin
this state. Payments to independent contractors and others not
classified asemployeesare not to beincluded in the factor. Pay-
mentsto employeesfor serviceattributableto nonbusinessincome
should beexcluded. That portion of an employee’ ssalary directly
contributed to a Section 401K planisto beincluded inthefactor;
however, theemployer’ smatching contribution will not beincluded
inthefactor.

Enter payroll valuesin boxesT1 and T2. Dividethetotal in
box T1, column A by the total from box T2, column B. Enter the
percent in box T3, column C.

3. ReceiptsFactor: Thereceiptsfactor isafraction. Thenumerator
isthetotal receiptsof thetaxpayer in this state during thetax year,

and the denominator is the total receipts of the taxpayer every-

where during thetax year. Sales between members of an affiliated

group filing aconsolidated return under |.C. 6-3-4-14 shall be ex-

cluded. Thisfactor isdouble-weighted in theapportionment of
incomeformula. All grossreceipts of the taxpayer which are not
subject to allocation, such as nonbusiness income, areto bein-

cluded in thisfactor. However, non-unitary partnership income
should beexcluded.

The numerator of the receipts factor must include all sales
madein Indiana, slesmadefromthisstateto the U.S. Government,
and sales made from this state to a state which does not have
jurisdictiontotax theactivitiesof the seller. Thenumerator will also
containintangibleincome attributed to Indianaincluding interest
from consumer and commercial loans, installment sales contracts,
and credit and debit cardsas prescribed under 1.C. 6-3-2-2.2.

Total receiptsincludegrosssalesof real and tangible personal
property lessreturnsand allowances. Sales of tangible personal
property areinthisstateif the property isdelivered or shippedtoa
purchaser within this state regardless of the f.0.b. point or other
conditionsof sale, or the property is shipped from an office, store,
warehouse, factory, or other place of storagein this state, and the
taxpayer isnot subject to tax in the state of the purchaser.

Salesor receipts not specifically assigned above shall be as-
signed asfollows: (1) gross receiptsfrom thesale, rental, or lease
of real property areinthisstateif thereal property islocated inthis
state; (2) grossreceiptsfrom therental, lease, or licensing theuse
of tangible personal property areinthisstateif the property isin
thisstate. If property was both within and outside Indianaduring
the tax year, the gross receipts are considered in this state to the
extent the property was used in this state; (3) grossreceiptsfrom
intangible personal property arein this state if the taxpayer has
economic presence in this state and such property has not ac-

quired abusiness situs elsewhere. Interest income and other re-
ceiptsfromloansor installment sales contractsthat are primarily
secured by or deal withreal or tangible personal property areattrib-
utableto Indianaif the security or sale property islocated in Indi-
ana; consumer loans not secured by real or tangible personal prop-
erty are attributableto this stateif the loan ismade to an Indiana
resident; and commercial loansand installment obligationsnot se-
cured by real or tangible personal property are attributableto Indi-
anaif the proceeds of theloan areto beappliedin Indiana. Interest
income, merchant discounts, travel and entertainment credit card
receivables and credit card holder’s fees are attributable to the
stateto which the card chargesand feesareregularly billed. Re-
ceipts from the performance of fiduciary and other services are
attributable to the state in which the benefits of the services are
consumed. Recelptsfrom theissuance of traveler’ schecks, money
orders, or United States savingsbonds are attributable to the state
inwhich thoseitemsare purchased. Receiptsintheform of divi-
dendsfrominvestmentsareattributableto Indianaif thetaxpayer’s
commercial domicileisinIndiana; and (4) grossreceiptsfromthe
performance of services are in this state if the services are per-
formedinthisstate. If such servicesare performed partly within
and partly outside this state, a portion of the gross receiptsfrom
performance of the services shall be attributed to this state based
upon theratio that the direct costsincurred in this state bear tothe
total direct costs of the services, unlessthe servicesare otherwise
directly attributed to Indianaaccordingto1.C. 6-3-2-2.2.

SalestotheUnited States Government: The United States
Government isthe purchaser when it makes direct payment to the
seller. A sdetothe United States Government of tangible personal
property isinthisstateif it is shipped from an office, store, ware-
house, or other place of storageinthisstate. Seeaboverulesfor
salesother than tangible personal property if such salesare made
to the United States Government.

Completeall linesasindicated. Add receipt factor lines (a)
through (d) in Column A. Also enter total receiptseverywherein
box U2. Seeline4(a) for calculation of the percentage.

4. Summary: Apportionment of Incomefor Indiana

(a) Dividesuminbox U1, column A by thetotal frombox U2,
column B. Enter the quotient in the space provided and
multiply by 200%. Enter the product in box U3, column C.

(b) Add entriesin boxes S3, T3, and U3 of column C.

Enter the sum of the percentagesin box V.

(c) Divide the total percentage entered in box V by 4 and
carry out two decimals, e.g. 89.54%. Enter the average
Indiana apportionment percentagein box Wand carry to
line 35, Schedule B of Form1T-20.

The property and payroll factors are each valued asafactor of
1intheapportionment of incomeformula. Thereceiptsfactoris
valued as afactor of 2. The combined three-factor denominator
equals4. In caseswherethereisatotal absence of one of these
factorsfor column B, you must divide the sum of the percentages
by the number of the remaining factor values present in the appor-
tionment formula

5. BusinessIncome Questionnaire: Completethissectionif in-

comeis apportioned. Also attach a listing of all business|oca-
tionswherethe corporation hasoperations. Indicatethe nature
of the business activity at each location, whether a location: (a)
acceptsordersinthat state; (b) isregistered to do businessin that
state; (c) filesincometax returnsin other states; and (d) whether
property in the other statesisowned or leased.



Income of any type or classand from any sourceisbusiness
incomeif it arisesfrom transactions and activities occurring in the
regular course of atrade or business. Accordingly, the critical
element in determining whether incomeis*businessincome” or
“nonbusinessincome” istheidentification of thetransactionsand
activity which arethe elementsof aparticular tradeor business. In
general, all transactions and activities of the taxpayer which are
dependent upon or contribute to the operations of thetaxpayer’s
economic enterprise asawhol e constitute the taxpayer’ strade or
business and will be classified as businessincome. Examples of
businessand nonbusinessincomeareillustrated on thereverse of
the Nonbusiness Income and Non-Unitary Partnership Income
Supplement, ScheduleF-1.

Note: Partnership distributionsincluded in federal taxable
income derived from a partner ship which does not have a unitary
relationship with the corporate partner (taxpayer) will be de-
ducted onlinel, column B. All non-unitary partnership distribu-
tions attributed to Indiana, including the apportioned share of
the partner ship’s stateincome, real and personal property taxes
and charitable contributions, must be added back onlinel, col-
umn Afor Indiana adjusted grossincome.

Entries reflected on Schedule F must be fully explained on
the Nonbusiness Income and Non-Unitary Partnership Income
Supplement Schedule F-1. If Schedule F-1 isnot completed, the
information will be requested upon examination of thereturn.

Line (A) Dividendsfrom nonbusiness sourcesare allocated to In-
dianaif thecommercia domicileisindiana

If thereis, or previously existed, a unitary relationship be-
tween the taxpayer and the payer of the dividend, theincomeis
generally treated asbusinessincome. Some aspectsto consider in
determining whether aunitary relationship exists arethe degree of
control, centralized operating functions, economic benefits pro-
vided by the affiliate, inter-affiliatetransfers of personnel, common
trademarks and patents, and the total amount of sales between
affiliated corporations. Dividendsfrom aFSC or aDISC aretreated
asbusinessincome and must be apportioned. Theexcess, if any, of
any non-unitary foreign source dividends not previoudly deducted
may beeliminated.

Line(B) Interest from nonbusiness sourcesisallocated to Indiana
if thecommercial domicileisinIndiana. Generally, interest earned
from long-term investmentsis considered nonbusiness income.
Note: Anappropriateamount of liquid working capital isnecessary
for the day-to-day operation of abusiness. Therefore, incomefrom
short-term investments of temporarily idle cash and other liquid
assets is business income. This includes interest from savings
accounts, checking accounts, certificates of deposit, commercial
paper and other suchitems.

Line (C) Net capital gainsor lossesfrom the sale of nonbusiness
intangiblepersonal property areallocated to Indianaif thetaxpayer's
commercial domicileisinIndiana
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Line (D) Net capital gainsor lossesfrom the sale or exchange of
nonbusinesstangible personal property areallocated to Indianaif:
(8 Theproperty had situsin Indianaat thetimeof thesale; or,
(b) Thetaxpayer’scommercial domicileisinIndiana, and the
taxpayer is not taxed in the state in which the property is
located.
Note: If the property sold wasused previously by the business, the
capital gain or lossfrom thetransaction isbusinessincome.

Line (E) Enter net capital gainsor lossesfrom the sale or exchange
of all real property not used in the production of businessincome.

Line (F) Grossrentsand royaltiesfrom real property (to the extent
they constitute nonbusinessincome) areallocated to Indianaif the
real property islocated in Indiana.

Line(G) Grossrentsand royaltiesfrom nonbusinessrelated tan-
gible personal property are allocated to Indianato the extent the
property isutilized in Indiana.

(8 Theextent of utilization isdetermined by multiplying the
rentsand royatiesby thefollowing fraction: Thenumerator
isthe number of daysof physical location of the property in
Indianaduring therenta or royalty periodsinthetax year.
Thedenominator isthe number of daysof physical location
of the property everywhere during therental or royalty pe-
riodsinthetax year.

(b) Such rentsand royaltiesarewholly taxed by Indianaif the
taxpayer’ scommercial domicileisin Indiana, and the tax-
payer isnot organized under the laws of or taxablein the
stateinwhich the property is utilized.

Line (H) Patent and copyright royaltiesnot related to the produc-
tion of businessincome are all ocated to I ndiana:

(8 Totheextent the patent or copyright isutilized by thetax-
payer inIndiang; or,

(b) Tothe extent the patent or copyright isutilized by thetax-
payer in astateinwhich thetaxpayer isnot taxable, and the
taxpayer’ scommercia domicileisinIndiana

A patent is utilized in a state to the extent it is employed in

production or other processing in the state or to the extent the
patented product is produced in the state.

A copyright isutilized in astate to the extent printing or other

publication originated in the state.

Line(l) Other Nonbusinesslncomeand Non-Unitary Partner ship
Income: Add other nonbusinessincomenot provided for inlines
(A) through (H). Alsoincludein column B thetotal non-unitary
partnershipincomereported onthefedera return. Enter in column
A apportioned income, asmodified, from Form 1 T-65 Schedule IN
K-1with other Indiananonbusinessincome.

Line(J) Total Income: Enter total sof each column.

Line (K) Enter all related nonbusiness expenses attributed to ex-
cluded income other than stateincome and local property taxes.

Line(L) Net NonbusinessI ncome(loss) and Non-unitary Partner -
ship Income: SubtractlineK fromlineJon columnsA andB. Also
enter amount of column B on line 33 and amount of column A on
line37 of FormIT-20.



Enter on the schedule nontaxablerecei ptsfor line 15 of Sched-
uleA. Explainthenature of each nontaxablereceipt itemizedinthis
schedule.

Recel pts not taxable for Indiana grossincome tax purposes
include but are not limited to thefoll owing deductions:

1 Interstate and foreign commerce; refer to 451.A.C. 1-1-118
through 1-1-124;

2 Interest on government obligations (federal, State of Indiana,
and Indianamunicipal obligations) net of all related expenses,
refer tolIncome Tax Information Bulletin#19for further informa:
tion;

3 Intercompany transactions of a consolidated group when
Schedule 8-D for consolidated grossincomeis attached to the
return, 451.A.C. 1-1-166;

4. Reimbursements such asrefunds, rebates, and |oan repayments
lessinterest;

5. Receiptsasatrueagent, 451.A.C. 1-1-54;

6. Accrua basis taxpayers may deduct bad debts in the same
manner asprovidedinl.C. 6-2.5-6-9, refertol.C. 6-2.1-4-2;

7. Qualified increased enterprise zonegrossincomeisexempt from
grossincometax (Part 4, Schedule EZ must be attached);

8 Receiptsfrom out-of-state business operations, |.C. 6-2.1-1-
2(c)(6);

9. Mortgagesand similar encumbrancesexisting uponrea estate
at thetimeof itssale, refer to Income Tax Information Bulletin
#47 for further information;

10. Incomereceived from commercial printing isexempt fromgross
incometax if itisshipped, mailed, or deliveredto asiteoutside
of Indiana, 1.C. 6-2.1-3-35;

11. Grossincomefrom saleof Indianalottery ticketsand prize money
fromwinning lottery ticketsauthorized by I.C. 4-30;

12. Grossincome and deductionsmay be eliminated when received
from transactions between membersof aunitary group someof
which become subject to thefinancial institution franchisetax,
refertol.C. 6-2.1-2-11; for adeduction from adjusted grossand
supplemental netincome, refer to1.C. 6-3-2-16;

13. Deduction of depreciation on qualified resourcerecovery sys-
temsfor hazardousor solid wastes, 1.C. 6-2.1-4-3; and,

14. Payments made on customarily returned empty reusable con-
tainers,1.C. 6-2.1-4-5.

Explain on this schedule amounts entered on thereturnif an
additional explanationisneeded. Itemizeeach entry by schedule,
line number, and amount. Make a subtotal to each applicable
schedule.

Corporationsliablefor Indianaadjusted grossincometax may
computeacredit against their adjusted grossincometax liability for
charitable contributions to Indiana colleges and universities on
Schedule CC-20. Corporationsliable only for grossincome tax
(because their adjusted grossincome tax isless than their gross
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incometax) may computethe credit by basing it on their adjusted
grossincometax liability and taking credit for theamount. Taxpay-
ershaving no taxable adjusted grossincomewill not beallowedto
usethiscredit against their grossincometax liability.

Limitations: A corporationisallowed atax credit for contributions
to qualified Indianainstitutions equal tofifty percent (50%) of the
aggregate amount thereof, limited to thelesser of:

(1) Ten percent (10%) of the corporation’ sadjusted grossin-
cometax for theyear inwhich the giftsare made (computed without
regard to any credits against thetax), or

(2) Onethousand dollars($1,000).

Consolidated corporations may take the maximum credit for
each member of the group making contribution(s), provided sepa-
rate Schedule CC-20"sor CC-40' sareattached.

Line49. Enter thetota incometax from ScheduleD, line48. This
figure cannot belessthan zero.

Line50. 1.C. 6-2.5-3-2imposesausetax at therate of five percent
(5%) upon the use, storage or consumption of tangible personal
property in Indianawhichwaspurchased or rented in aretail trans-
action, wherever |ocated, and 5% sal estax was not paid.

Examplesof taxableitemsinclude magazine subscriptions, of-
fice supplies, el ectronic componentsand rental equipment. Also,
any property purchased free of tax, by use of an exemption certifi-
cate or from out-of -state, and converted to anon-exempt use by the
businessis subject to the use tax.

If you arearegistered retail salesagent or out-of -state usetax
agent for Indianayou must report non-exempt purchasesused in
your businesson Form ST-103, Indianaannual, quarterly or monthly
Salesor Use Tax Voucher. If you arenot required tofile Form ST-
103, or havefailed to properly include purchasesthat are now sub-
ject to use tax, complete the Consumer’ sUse Tax Worksheet on
page 18 to compute any sales/usetax liability.

Carry thetotal calculated sales/usetax dueto line 50 on the
front of thereturn. Caution: Do not report your totalsfrom ST-103
on thisworksheet or Form 1 T-20.

Line52. Enter theamount of credit to betaken for charitable contri-
butionsto eligible collegesand universitieslocated within Indiana.
Note: Either Schedule CC-20, on page4 of Form 1 T-20, or aseparate
Schedule CC-40 must be compl eted and filed with theincome tax
return.

Line53.(E1) Enter thedlowable Neighborhood Assistance Cr edit
reflected on preapproved Form NC-20. For further information,
refer tolncomeTax Information Bulletin#22. Attach FormNC-20if
claiming thiscredit.

(E2) Do not use. Theformer Drug and Alcohol Abuse Prevention
Credit expired December 31, 1993.

Line54. (F1) Enter thedlowable I ndianaResear ch ExpenseCr edit.
Schedule 1 T-20REC, revised 9-91, must be attached.

(F2) Enter thedlowablecredit for contributionsmadetothe Twenty-
First Century ScholarsProgram Support Fund (1.C.6-3-3-5.1).
Use Schedule TCSP-40 to computethiscredit. Thecreditisequal
to 50% of the contributions made during the year, limited to the



lesser of 10% of the corporation’ stotal adjusted grossincometax
(as determined without regard to any credits against the tax); or
$1,000. Detailed information about the scholarship program, regis-
tration, and administration may be obtained by calling the State
Student Assistance Commission at (317) 233-2100.

(F3) Enter the Enter priseZone Employment Expense Credit as
calculated on Schedule EZ, Part 2, and attach this scheduleto the
return. For further information on this credit and other enterprise
zonetax benefits, refer to Income Tax Information Bulletin #66.

(F4) Enter the EnterpriseZoneL oan I nterest Credit ascaculated
on Schedule LIC, and attach this scheduleto the return.

(F5) Enter the total amount of other credits. Seelist of Other
Creditsonpage23.

Thetota of all creditsarelimited to theamount of tax due on
line 49 unless otherwise noted. Seelines 59 and 60 for certain
refundable credits.

Line55. Enter total tax creditsreported onlines52, 53, and 54.
Line56. Entertotal tax due (subtract line55fromline51).

Line57. Enter total amount of estimated quarterly incometax pay-
mentsreported on Form I T-6 or viael ectronic funds transfer and
itemize each quarterly payment in the spaces provided.

Line58. Enter theamount previously paid with an extension of
timetofile and theyear and amount of any prior year overpayment
credit, if any. Enter combined total inbox 1.

Line59. Enter thetotal amount of grossincometax paid on salesof
real estate. Copies of receipts for the amount claimed must be
attached to thereturn or the credit will be reduced or disallowed.

Line60. Enter any other alowablecreditsnot listed el sawhereand
attach acomplete explanation. Creditsclaimed onthisline may
includethe grossincometax withheld from nonresident contrac-
tors (attach WH-18, copy C).

Line6l1. Addlines57, 58,59 and 60.

Line62. Enter the net tax due (subtract line 61 from line 56).

12

Line63. Enter the penalty for the underpayment of corporatetaxes
from Schedule1T-2220. Attach acompleted copy of thisschedule
even if you meet an exception to the underpayment penalty.

Line64. If apaymentismadeafter the original duedate, interest
must beincluded with the payment. Interest will be calculated from
the original due date until the date the paymentismade. Contact
thelndiana Department of Revenuefor the current rate of interest
wecharge.

Note: An extension of timetofiledoesnot extend thetimeto
pay any tax due; ther efore, interest must becalculated on late
payments.

Line 65. Enter the penalty amount which applies:

A. If the return with payment is made after the original due
date, apenalty whichisthegrester of $5.00 or 10% of the baance of
tax due (line 62), must be entered. The penalty for paying late will
not beimposedif all three of thefollowing conditionsare met:

(1) A valid extension of timetofileexists;

(2) At least 90% of the expected tax liability was paid by the

original duedate; and,

(3) Theremaining tax is paid by the extended due date.

B. If thereturn showing notax liability (online51) isfiled late,
penalty for failureto file by the duedatewill be $10 per day that the
returnispast due, up to amaximum of $250.

Line66. If apayment isdue, enter thetotal tax plusany applicable
penaltiesand interest on thisline and remit thisamount. A sepa-
rate payment must accompany each Form 1 T-20filed.

Lines67,68and 69. If thecorporation hasoverpaiditstax liability,
enter theresult of line 61 minuslines56, 63 and 64.

If thereturnistimely filed, the corporation may elect to have
aportion or all of itsoverpayment credited to thefollowing year's
estimated tax account. The portion to be applied to thefollowing
year’s estimated tax account should be entered on line 69. The
portion to be refunded should be entered on line 68. Thetotal of
lines 68 and 69 must equal theamount shown online67.

Note: If the overpayment is reduced due to an error on the
return or an adjustment by the Department, the amount to bere-
funded (line 68) will be corrected before any changesare madeto
theamount online69.



1996/97

or Other Tax Year Beginnin
FORM IT-20 s w275 (Rev: .59 egnning

Indiana Depar tment of Revenue

CORPORATION INCOME TAX RETURN

for Calendar Year Ending December 31,1996
1996 and Ending— 19

(Do not write above)

Nameof Corporation

Federal |dentification Number

Number and Street Indiana County or O.0.S. Principal Business Activity and Code
City State Zip Code Indiana Taxpayer | dentification Number
0010 [ | [ | | |
. Date of incorporation in the State of State of commercia domicile

. Check applicable boxes: [ ] Initial Return [ | Final Return
. Accounting method used for reporting income on Schedule A:

[ ] cash [ ] Accrual
. Total assets of the corporation $

. Location of records if different from above address

. Is the corporation in a bankruptcy proceeding?.] ] Yes [ ] No

.1s 80% or more of your gross income derived from making, acquiring,
selling or servicing loans or extensions of credit?......... [ JYes [ ]No
(If yes, do not file Form IT-20: You must file Form FIT-20).

.Is this return for a period of less than 12 months?.......[ | Yes [ | No

. Is this a consolidated return for gross income tax?....... [ lyes [JNo
(If yes, attach Schedule 8-D).

. Isthisaconsolidated return for adjusted grossincome tax? [ JYes [INo

. Areall of thevehiclesregisteredinthe State of Indiana?

. Telephone number of corporation ( )
. Did the corporation make quarterly tax payments using the above

Federal Identification Number? [ |Yes [ | No
(List on Schedule H other Federal Identification Numbers under which
payments were made).

.Is return filed on a combined basis under the unitary concept?

[ ]Yes

[ ]No (If yes, include unitary apportionment addendum).

. Isthiscorporationfiling unitary reportswith other states? [ Jves [ ] No
. If filing unitary, have there been any material changes in the factual

circumstances since the last petition was filed?........... [ Jyes [ ] No

. Enter the number of motor vehicles operated by the corporation

in the state of Indiana on the last day of the year
[ Jyes [] No

(If no, explain on Schedule H listing the reason(s) why these vehicles are

not registered in Indiana).

55.

57

Make check payable to the Indiana Department of Revenueand mail to: 100 N. Senate Avenue, I ndianapolis, | ndiana 46204-2253.
Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements,
and to the best of my knowledge and belief, it is true, correct, and complete.

. Total incometax (from ScheduleD, line48) (cannot bel essthanzero)
. Sales/usetax duefrom Consumer’ sUse Tax Worksheet (from page18)
. SUBTOTAL:Addlines49and50
. L ess: CollegeandUniversity ContributionCredit

. TOTAL TAX DUE: Subtractline55fromline51 (cannot belessthanzero).....................
1] 3]

. Total amount of estimated incometaxes paid (itemize quarterly payments  above)...........c.c......
58.

. TOTAL PAYMENTSAND CREDITS: Addlines57through60
. BALANCE OF TAX DUE: Ifline56isgreater thanline61, enter thedifference.....
. PENALTY FOR THE UNDERPAYMENT OFINCOME TAXESfrom Schedulel T-2220

Summary of Calculations

. L ess: (E1) Neighborhood AssistanceCredit (NC-20) ........ceereeeeerreereeeenienesseeeneessseeneenenns

(E2) For Department UseOnly

. Less: (F1) IndianaResearch Expense Credit (IT-20REC) .......c.cereereeereerereeeereenesseneereenes

(F2) Twenty-First Century Scholars Program Credit (TCSP-40).........c.cccceuvurunene
(F3) Enterprise Zone Employment Expense Credit (EZ 2) .......cccoveeeveneneeeerineneeeens
(F4) EnterpriseZoneLoanInterest Credit (L1C) .......coveeerecerencennnes

(F5) Other Credits(seeinstructionspage23)

D

E1l

E2

F1

F2

F3

F4

F5

Total tax reduction (add lines 52, 53 and 54). (Attach supporting schedule(s) for credit(s) claimed.) ........c.coceerneerneceirneeesreeeeens

Enter prior year overpayment credit $ from tax year ending

Enter thisyear’ sextension payment $ Enter combined amount............

. Grossincometax paid on sales of real estate (attach supporting evidence) ............c.c......
. Other payments or credits (attach supporting eVIidence)...........ooceereeeeerercusireneeeenenesenens

. INTEREST: If payment is made after the original due date, compute interest. (Contact the Department for current interest rate)........
. PENALTY: If paying late enter 10% of line 62; seeinstructions. If line 51 iszero enter $10 per day filed past duedate...........cccveeeerierereenene
. TOTAL AMOUNT OWED: Addlines62through65............cccreverieerenceennen.

...... PAY THISAMOUNT

. OVERPAYMENT: If sumof lines56, 63and 64 islessthanline6l, enter thedifference.........
. REFUND: Enter portionof line67 toberefunded
. OVERPAYMENT CREDIT: Amount of line 67 to be applied to the following year' s estimated tax account

Signatureof Corporate Officer

Date

Title/Print Name

v|O0|z|Z

(Do not write below)
70
71

Signatureof Preparer other than Taxpayer

( )

Date

13 Preparer'sTelephoneNumber

Identification Number




1'1-20 1YY0/Y/( INDIANA CORPURATIUN INCUME | AX RETURN

ScheduleA - GrossincomeTax Calculation

(Thisschedule must be completed) Column A
High Rate Receipts |.C. 6-2.1-2-5

Page 2
Column B
1.2% (.012) .3% (.003)
High Rate Low Rate

Commissionsandfees

Interestanddividends.

Rents, leases, and sal esof real estate (without deductions) .

Grossearnings(seeingructions)

Contractor receiptsand other service receipts

1
2.
3.
4. Saleof securitiesand personal property (Without dedUCLIONS) .........c.cueeeueerecueerireeceneneeeeeee e
5.
6.
7.

Partnership distributions, other receipts(attach eXplanation) .............cccoeeeurecenneenneeeree e

Low Rate Receipts |.C. 6-2.1-2-4

©

Contractor’ ssdeof materias.
9. Sdlinga retall

10. Laundering, drycleaning, industrial processing (excluding receipts from coin-operated

equipment), and commercial printing (excluding photoCOPYING)........c.eeererereerereerreriieererensereeeeesesenees

1 Sdesof agricultural products.
12. Sdesat wholesde

13, Hotel and motel rental receipts(forlessthan30days)....... et

14. TOTALS (add lines 1-7 in column A and lines 8-13 in column B)........ccccoenunirereneeneeneinennnnennd o1 02
15. Nontaxable receipts (explain in Schedule G) ........ 03 04
16. Exemption ($83.33 per month, total of columnsA & B not to exceed $1000) ... 05 06
17. Linel5pluslinel6.
18, Amount subject to tax (line 14 minusline 17). If less than zero, enter zero
19. Enter the amounts from line 18 multiplied by the respective tax rate for each column.

Seeingtructions. 07 08
20. TOTAL GROSS INCOME TAX : (column A plus column B from line 19)......... 20
ScheduleB - Adjusted GrosslncomeTax Calculation (Completethisschedule)
21. Federal taxable income (before federal net operating loss deduction or special federal deductions..........c.......... ‘ 21 ‘
22. Enterthequalifyingdividendsdeductionfromfederal ScheduleC, Form1120............ccconeeerneniurenencns ‘ 22 ‘ ‘
23. Subtractline22fromline21 ‘ 23 ‘
24. Add back: All state income taxes (taxes based on income) .. et 24
25. Addback: All real estate and personal property taxes s 25
26. Addback: All charitablecontributions. 26
27. Deduct: Interest on U.S. Government obligations included on Federal Return ...........cccccceveeiene 27
28. Deduct: Foreigngrossup (attachfederal FOrMLL18)..........ccceuriureeriereeeneeneeseieeeiseeseeseseeeesessesessessesssenens 28
29. Total modifications(addlines24, 25, and 26, subtractlines27 and 28)
30. Subtotd (addlines23and29) 30

3L Foreign Source Dividends (Schedule H) and other adjustments.<Enter deductions in brackets> ‘ 31 ‘

Explain on ScheduleH

32. Subtotal (addlines30and31)

33. Deduct: Nonbusiness income and non-unitary partnership distributions from Schedule F, column B, Line (L) (attach Schedule F-1) ........... 33

34. Taxablebusinessincome(line32minusline33) 34

35. Indiana apportionment percentage, if applicable, from attached Schedule E, line 4(c), or Schedule E-7 (attached schedule). Enter two (Do not enter100%)
decimal placesonly. 35 %

36. Indiana apportioned business income (multiply line 34 by percent on line 35, if applicable. Otherwise, enter amount from line 34) 36

37. Add: Indiana nonbusiness income and Indiana non-unitary partnership income from Schedule F, column A, line (L) (attach Schedule F-1)..... 37

38. Total Indianaadjusted grossincome before net operating loss deduction (line 36 plusline37) ..... 38

39. Indiana portion of net operating loss deduction. See instructions (attach Schedule IT-20NOL). Enter as a positive number .... 39

40. Total Indianaadjusted grossincome(line381essline39). (AlSOSEEIINEA2INSITUCHIONS) .....c.cuvreuerircuririieeerieiei ettt essssenssnens 40

41. INDIANA ADJUSTED GROSSINCOMETAX: MUltiply liN€@40DY 3.4%0(.034) .......cuuueeieremeeneereiseseessiseesessessseessssessesessessss e ssesssssssssssssessssessssnessssesas 41

Schedule C - Supplemental Net Income Tax Calculation (Complete this schedule)

42. Enter Indiana adjusted gross income from line 40. (If alossis shown on line 40, enter zero and proceed to [iNE 46) .........ovveurerererireiecenirenenenes

43. Enter greater of grossincometax (line20) or adjusted grossincometax (line41)..... et

44. Supplemental netincome (line 42 minusline43). If lessthan zero, enter zero hereand ON1INEA4S ...

45. SUPPLEMENTAL NET INCOME TAX: Multiplyline44by 4.5%(.045) 45

Schedule D - Total Income Tax Calculation (Completethisschedule)

46. Enter thegreater of grossincometax (line20) or adjusted grossincometax (line41) ... et

47. Enter supplemental net incometax from Schedule C, line 45 (cannot belessthan zero)

48. TOTAL INCOME TAX: Add lines 46 and 47. Enter here and carry to Summary of Calculations, line 49, on the front page of Form IT-20.
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IT-201996/97 ScheduleE

Apportionment of Incomefor Indiana

(Rev. 8-96) Page 3

Nameasshownonreturn

Federal Identification Number

The following information must be submitted by all coorporations having income from

(For tax years beginning in 1996). Read instructions on page 8.

sources both within and outside the state, regardless of method of apportionment used.
(Interstate transportation entities must use Schedule E-7).

COLUMNA
Total
Within Indiana

COLUMNB COLUMNC
Total Withinand Indiana
Outsidel ndiana Per centage

1. Property Factor -Averageyearly valueof real and tangible personal property usedin
the businesswhether owned or rented. (Owned property at original cost, seeinstruc-
tions. Exclude property not connected with the businessand value of constructionin
process).

(a) Property reported on federal return at original COSt..........ueurureeereneeeeirecereresieeniens

(b) Fully depreciated assetsstill inuseat cost..

(c) Inventories(includingworkinprogress)

(d) Othertangiblepersonal property.

(e) Rented property (8 timestheannual net rental)

Total Property Values: Add lines 1(a) through 1(e) S1

s3 . %

2. Payroll Factor -Wages, salaries, commissions, and other compensation of employees
related to businessincomeincluded in thereturn. If theamount reported in column A
doesnot agreewith thetotal compensation reported for unemployment insurance pur-
poses, attach adetailed explanation.

Total Payroll Value: T1

T2 T3 . %

3. ReceiptsFactor (lessreturnsand allowances)

(a) Salesdelivered or shippedto Indiana:

(1) Shippedfromwithinindiana

(2) Shippedfromoutsidelndiana

(b) Sales shipped from Indiana to:

(1) TheUnited StatesGovernment

(2) Purchasersin astate where the taxpayer isnot subject to

incometax (under P.L.86-272)

(c) Interest income and other receipts from extending credit attributed to Indiana....

(d) Other grossbusinessreceipts.

Total Receipts: Add column A lines 3(a) through 3(d); enter al receipts in box U2 ..

Ul‘

vz

4. Summary - Apportionment of Incomefor I ndiana (Per centageshould betwodecimal places, e.g. 98.76%)

(a) Receipts Percentage for factor 3 above: Divide Ul by U2, enter result here:

(b) Total Percents: Add percentages entered in boxes S3, T3 and U3 of column C. Enter sum..........

(c) Indiana Apportionment Percentage: Divide box V by 4 if all three factors are present.Enter here and on Schedule B, line 35......c.cocovninrenneenee

%| X 200% (2.0) double-weighted adjustment ;3 %

........... Vv . %

w %

NOTE: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is absent, you must divide box V by 2. See instructions on page 9.

5. BusinessIncome Questionnair e - (This section must be completed - attach additional sheetslisting business activitiesand locationsin other states)

Describe briefly the nature of the Indiana business activities including the exact title and principal business activity of any partnership in which the corporation has an interest:

Describe briefly the nature of activities of sales personnel operating and soliciting business in Indiana:

Do Indiana receipts on box U1 include all sales shipped from Indiana to (1) where the purchaser is the U.S. government; or (2) locations where the taxpayer's only activity

in the state of the purchaser consists of the mere solicitation of orders? [ ves [ No

If not, please explain:

ScheduleF — Allocation of Nonbusinessl ncomeand Non-Unitary Partner ship Incometolndiana
(Any entries on this schedule must be explained on Schedule F-1, Nonbusiness |ncome

and Non-Unitary Partnership Income Supplement)

(A) Dividends (not from FSC's) (Excess after federal and state foreign source dividends deduction)..........
(B) Interest (other than U.S. GOVErNMENE iNEEIES).......ccceueiiieririeriirieeieeeses et esesnens
(C) Capital gain or loss from sale or exchange of intangible personal property............cccu......
(D) Net capital gain or loss from sale or exchange of tangible personal property..........cccceceeeeeeune
(E) Net capital gain or loss from sale or exchange of real Property.........cccecceeeeenerieierieeresinnens
(F) Rents and royalties from real Property......ccccccccireeniseenieeeses s e s seesenens
(G) Rents and royalties from tangible personal Property.........ccoveeiirererisesieneereeeseseseeens
(H) Patent and COPYright TOYAItIES........coueiiiieieieiieiies ettt ebe s
() Other nonbusiness income and income from non-unitary partnership(s).........ccoeeeeeeeeevrerenan.
(J) Total Nonbusinesslncomeand Non-Unitary Partnershiplncome (addA throughl)..........

(K) Less: Enter nonbusiness expenses (other than state income and local property taxes)..........

(L) NetNonbusinessincome(loss) and Non-Unitary Partnership Income (JminusK)

(Enter total of column B on line 33, and total of column A on line 37 Schedule B of Form IT-20)...

Indiana Sour ces All Sour ces
ColumnA ColumnB

75 87
.............. 76 88
.............. 77 89
.............. 78 0
.............. 79 91
.............. 80 92
.............. 81 93
............. 82 94
.............. 83 95
............... 84 9%
.............. 85 97

86 98
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I T-20 1996/97 INDIANA CORPORATION INCOME TAX RETURN Page4

Schedule G — Nontaxable Items (List nontaxable items reported on line 15, Schedule A)
(This section must be completed — attach additional sheets if necessary)

Line Item Deducted Deducted at higher rate Deducted at lower rate

ScheduleH — Additional Explanation or Adjustment of ItemsElsewhereon Return (Carry subtotalstorespective schedules)
Schedule  Line Explanation Amount

ScheduleB |line31 Foreign SourceDividends Deduction (excluding Foreign Gross Up) for dividends reported on federal Schedule C included in taxableincome.

(A) (B) © ) )
Net federal taxable dividends (after Schedule C Related Expenses Balance Dividend Dividend Deduction
special deductions) from foreign corporations for ColumnA Col.AlessCol. B DeductionRate Col.CxCol.D
80% or more of stock owned: 100%
50% but less than 80%: 85%
Less than 50% of stock owned: 50%
Foreign Source Dividends Deduction from adjusted gross income (Add Column E and carry subtotal to Schedule B, Line 31) | ( )

Schedule CC-20— Collegeand University Contribution Credit (List charitable contributions)
Name of Indiana College or University Date Amount Given

A. Total contributions to Indiana colleges and UNIVEISITIES ..........ccoreiiiieiiririeisiecrieie ettt bbb

B. 50% of line A or $ 1,000, WHIChEVEN IS IESS ....eciiuiiciiicieisieese ettt sttt a bbb b s e se s ss e s seese st esaneesesenetn

C. Enter adjusted gross income tax from Schedule B, [IN8 4L ...t

D. 10% of your Indiana adjusted gross income tax (Multiply [in€ C DY .10) ....ccoveruririririeieirieeeeene st

m o 0O | @ | >

E. Credit — lesser of line B or line D (enter here and on line 52 on front of FOrmM 1T-20) ......cccoerrrreiienninssee e
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IndianaDepartment of Revenue
IT-20 SCHEDULEF-1 NonbusinessI ncomeand Non-Unitary Tax Year Ending 19
(Rev. 8-96) Partner ship Il ncomeSupplement

Name Federal Identification Number

Attach additional sheets if necessary. Examples of income classifications are illustrated on the reverse side of this schedule. Carry subtotal to appropriate columns A and B of Schedule
F, on Form IT-20.

(A) Dividends If Corp. Shortor FSC/DISC
Source % owned Longterm Location Principal businessactivity (yes/no) Amount

Note: If dividends are received from an affiliated corporation, attach a statement describing the unitary relationship. For further information, refer to the instructions for schedule F line
).

Type: C/D
(B) Interest Portfolio, If Corp. Shortor FSC/DISC
Source Savingsetc. % owned Longterm Principal businessactivity (yes/no) Amount

© Capital Gains (L osses) from Sales of I ntangible Per sonal Property
Shortor Gross Net Incomeor
Item Location Longterm Proceeds (Loss)

(D,E) Capital Gains(L osses) from Salesof Tangible Personal Property and Real Estate

Former or current
Gross Intentfor businessuse Degreeof use NetIncomeor
Item Proceeds original use (yes/no) (all, part, none) Location (Loss)

(F,G) Rentsand Royaltiesfrom Real Estateand Tangible Personal Property

Former or current
Reasonfor businessuse Degreeof use Net Incomeor
Item Ownership (yes/no) (al, part, none) Location (Loss)
(H) Patent and Copyright Royalties
Item Detailed Description Company Location Income
() Other (Nonbusiness) Incqme . Other Net Incomeor (L oss) and
andIncomefrom Non-Unitary Partner ship(s) IndianaPartnership Distributions Other GrossProceedsand Federal
Description (indetail) (Including M odifications) K-1PartnershipDistributions
(K) NonbusinessExpense
Description (indetail) AttributedtoLine(s) above Amount

17




Intormationtor theClassification of
Businessand NonbusinessI ncometol ndiana

ScheduleFand F-1

Businessl ncomeisdefinedasincomefromtransactionsandactivitiesintheregul ar courseof thetaxpayer’ stradeor business, including
income fromtangibleandintangibleproperty if theacquisition, management or dispositionof theproperty are integral partsof thetaxpayer’s
regular tradeor business. I nthecaseof partnershipincome, therel ationship between thebusinessof thecorporate partner and that of the
partnershipwill control theclassification. Thus, if thepartnership'sactivitiesareclosely rel ated to theactivitiesof thecorporatepartner,
thecorporatepartner'sshare of partnershipincomewill beapportioned the sameasitsother businessincome.

Some exampl es of businessincomeinclude (but are not limitedto):

Incomefromtheoperation of thebusiness;

Interest from short-terminvestmentsof temporarily idlecash;

Interest on tax refunds;

Servicecharges,

Dividends from affiliates, but only if a unitary relationship exists;

Rental incomefromreal andtangibleproperty. If the property has previously been usedinthebusiness, could beused in the
business, or if the property isincidental to thebusiness, itisproperly classified asbusinessincome;

Capital gainor lossfrom the saleof equipment or other property previously usedinthebusiness; or,
Partnershipincomefromapartnershipwithaunitary relationshiptothecorporatepartner.

O~ WNPE

© ~N

Nonbusinessl ncome isdefined asbeing all incomenot properly classified asbusinessincome.

Someexampl esof nonbusi nessincomeinclude (but arenotlimitedto):
1 Dividendsfromstock heldforinvestment purposesonly;
2 Interest onportfolio of interest bearing securitiesheld for investment purposesonly; or,
3 Capital gainorlossfrom saleof property that washeld for investment purposesonly.

Note: If thecorporatepartner'sactivitiesand partnership'sactivities donot constituteaunitary business, thecorporatepartner'sshare
of partnershipincomeattributed to Indianaisto be added with nonbusinessincome all ocated to I ndianaafter the apportionment of the
corporation'sother businessincome.

Any questions concerningtheproper classification of incomeshould bedirected to: I ndianaDepartment of Revenue, Corporation
IncomeTax Section, IndianaGovernment Center North, RoomN203, 100N orth SenateAvenue, | ndianapolis, Indiana46204-2253. Telephone
inquiriesmay bedirectedto(317) 232-2189.

Consumer'sUse Tax Worksheet for Line50, Form I T-20

List all taxable purchasesof property on which I ndiana salestax wasnot paid.
Read instructionson page 11. (If more spaceisneeded to list puchases, use an additional sheet.)

Dateof Purchase/rental price
Vendor Description of tangiblepersonal property purchased or rented purchaseor rental of property

1. Total purchase/rental priceof property subjectto 1
the sales/use tax

Note: Do not include the following items on the worksheet :

automobiles, watercraft, aircraft, and trailers. A credit for taxes | 2 Y@ (8%oflinel)

previously paidisnot allowedfor theseitemsthat arerequiredto | 3. Salestax previously paid onthe aboveitemsup
betitled, registered, or licensedin|ndiana. For moreinformation to 5% credit per item.

regardingusetax, call (317) 233-4015. 4. Use tax due (line 2 minus line 3). Carry this | 4
amounttoline50of FormIT-20. If theamountis
negative, enter zero.

18



SCHEDULE Indiana Department of Revenue

I T-20NOL Corporatel ncome Tax
SF 439 Net Operating L ossComputation
(Rev. 8-96 ) ) ; )
(See instructions on the reverse of this schedule)
Name of Corporation or Organization Federal Identification Number

PART | —Computationof Indianaloss

Completethisscheduleif line9 showsaloss. Enter loss, if any, asapositive figurein the box.

Lossyear ending Net operating loss from line 9 below

A separate Schedule 1T-20NOL must be completed for each loss year.

L ossyear

1. 1.R.C. Section 63 (or Section 511) taxable income including the special dividend deduction but excluding any federal net operating loss
AEAUCEI ON (SBEINSIIUCLIONS) ......veuieiieteteiiseetete sttt ettt st b te et s sesase e s b esesasessesebeseseesebesese s e et ebese s e s e b e s e se e e b e b e be e e s ebe b e e e bt eseneneesebene s esntenn

Add back: All Stat€iNCOMETAXES ABAUCLE ........c.cuiriiriiiiieieiieietee ettt ettt e et et se b e se e s bebe st esese e ebe st saebesessebesesaebe e et ebanesbebennas

Add back: All real estate taxes and personal Property tax@S ABAUCLE ..........c.coiiiiirieieirieies ettt se st neene

Addback: All charitable contribULONS ABAUCLE ..........c.cuiiiieiriieie ettt sttt be s e e s e b et be s sbebe et ebenesbeseneas

Deduct: Interest earned ondirect U. S. Government 0bligatiONSTEPOMEM .........c.cuiriiueirieierieieesieiee ettt sss et e s sesesse e sesseessene

Deduct: Foreign gross up asdetermined from federal Form 1118

Subtotal (add lines1 through 4, dedUCE IINESS AN B).........cueueirueiirieiiieieeriete sttt sttt e et se st e e ese et s besesbebeseesesa e nbenesseseneas

Indiana apportionment percentage from the apportionment schedul e of theloss year return (if applicable) . %

© 0N UM~ WDN
© |® N[0T AWM

Indiana(loss) availablefor carryover (Iine 7 multiplied By [INE8) ........cuvviiiiiieiieeee ettt

PART |1 —Electiontofor gothethree-year carryback of anet oper atinglossdeduction

Has an election to forgo the three-year carryback period been made for the tax year entered in Part | for federal tax purposes? D Yes D No

PART |11 —Effect of lossyear

@ @ ©) ) )
Indiana AGI as Amount of Indiana AGI after Remainingunused
Tax year ending last deter mined by NOL deduction net operating net operating
departmentrecords carried back/forward loss deduction loss

3rd  Preceding tax year

2nd  Preceding tax year

1st  Preceding tax year

1st Following tax year

2nd Following tax year

3rd Following tax year

4th  Following tax year

5th  Following tax year

6th  Following tax year

7th  Following tax year

8th  Following tax year

9th  Following tax year

10th Following tax year

11th Following Tax Y ear

12th Following Tax Y ear

13th Following Tax Y ear

14th Following Tax Y ear

15th Following Tax Y ear
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Schedulel T-20NOL I nstructions

Who Should FileSchedulel T-20NOL ?

Corporate taxpayers subject to the adjusted gross income tax must
complete and attach this schedule to any Indiana corporation tax return:
FormsIT-20, IT-20SC, IT-20NP, or IT-20X, when claiming theloss de-
duction. Schedule IT-20NOL isnot in itself aclaim for refund, but an
attachment to show how the net operating lossis applied.

Corporationsdoing businessasafinancial institution may not usethis
schedule. Instead, Schedule FIT-20NOL should be completed. Unused
net operating losses that were incurred before December 31, 1989, under
the Adjusted Gross Income Tax Act, may not be deducted for thefinancia
ingtitutionsfranchisetax.

WhentoFile?

A refund initiated by anet operating loss carryback must be claimed
by thetaxpayer within 3 yearsfrom the origina due date of thelossyear's
return (including extensions). Net operating loss carryforward deductions
fall within regular statutory requirements.

Indiana Treatment of Net Oper atingL ossDeduction for Adjusted
GrosslncomeTax Purposes

The net operating loss deduction that will be recognized for Indiana
incometax purposes shall be the amount of |oss apportioned to Indianafor
thetax year after al required modifications. Modificationsinclude theadd
back of property taxes, incometaxes, charitable contributions, deduction
of interest on U.S. Government obligations, and adeduction for theforeign
gross up.

Affiliated groupsor corporationsinvolved in mergers must follow the
same guidelines as provided by the Internal Revenue Code and rulings
issued by the Internal Revenue Service with respect to their treatment of
net operating lossdeductions. Morethan one Schedule IT-20NOL may be
required to comply with these requirements.

Thecalculation for an Indiananet operating loss deduction pertainsto
the Adjusted GrossIncome Tax Act. Thenet operating loss used to reduce
Indiana adjusted gross income will have an effect on supplemental net
income. The net operating loss deduction isnot considered in cal culating
thelndianagrossincometax.

Carryback and Carryforward Year sfor Corporations

For loss years beginning after December 31, 1975 the net operating
loss deduction remaining after athree (3) year carryback may be carried
forward to the fifteen (15) tax yearsfollowing thelossyear, and an option
toforgo thethreeyear carryback may be elected (see Part |1 instructions).

PART | - Computation of Indianal oss

Enter thetax year ending date of theloss year and the amount of the
lossif an Indiananet operating lossis calculated on line 9. Nonbusiness
income and foreign source dividends deduction cannot create or increasethe
Indiananet operating lossdeduction. Enter only theitems enumerated on
lines 1 through 8.

Any other adjustmentsthat affect the calculation of 1.R.C. Section 63
lossyear taxableincomeon Part | of the net operating loss schedule must be
fully explained. Not-for-profit organizationsbeginwith .R.C. Section 511
(taxable income) from federal Form 990T without regard to afederal net
operating loss deduction.
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PART Il - ElectiontoForgotheThree-Year Carryback of aNet
OperatingL ossDeduction

Pursuant to the Internal Revenue Code ataxpayer may €elect to forgo
theentire carryback period. If thiselectionismade, the net operating loss
deduction may becarried forward only. A taxpayer must irrevocably elect,
by the loss year’ s due date (including extensions) the same carryback or
carryforward treatment for Indianatax purposes as el ected for federal tax
purposes. Thiselectionisalso reflected on Indiana Schedule I T-20NOL.
Check the appropriate box.

If ataxpayer has no federal net operating loss, a statement must be
attached to the Indiana loss year return electing to forgo the carryback

period.

PART Il - Effect of LossYear

Itisimportant that a Schedule I T-20NOL be completed for each year
inwhich alossoccurs. Copiesof the schedule should be attached to returns
for al yearsin which thelossdeductionisclaimed. If morethan oneloss
year isbeing utilized, aseparate Schedule I T-20NOL should be completed
for each NOL deduction available.

Column (1) Tax Y ears- Enter in column (1) the applicabletax year ending
date(s). If,inoneor moreof theseyears, alosswasincurred or the adjusted
grossincomewas previously reduced to zero by another loss carryforward,
theyear should still be entered and all five columns completed.

Column (2) Indiana Adjusted GrossIncome- Enter the Indianaadjusted
gross income from the original return, or as previously adjusted. If the
adjusted gross income was previously reduced by another net operating
loss deduction, a copy of the Schedule IT-20NOL for the prior loss year
should be attached. If previously adjusted from an audit or amended re-
turn, an explanation should be attached to the I T-20NOL schedule explain-
ing how the adjusted grossincome figure was cal cul ated.

Column (3) Amount of Net Operating L oss Deduction - Enter the
amount of lossfrom Part | necessary to decrease adjusted grossincomefor
theyear to zero. If theincomefor theyear isgreater than thelossavailable,
enter thefull amount of theloss. Any remaining unused |lossdeduction will
be shownin column (5).

Column (4) Indiana Adjusted Gross|Income After Deduction - Sub-
tract the amount in Column (3) from the amount in Column (2) and enter
the differencein this column.

Column (5) Remaining Unused Net Operating L oss- Enter theamount
of net operating loss deduction remaining after each year's calculation.
This amount is available to offset income reported in Column (2) of the
next year that hasincome.

If you have any questions concerning Indiana’s treatment of a net
operating loss deduction, contact:

Indiana Department of Revenue

Compliance Division, Corporate Income Tax Section
Indiana Government Center North, Room N203

100 North Senate Avenue Indianapolis, Indiana 46204
Telephone Number (317) 232-2189

Attach the completed Schedule I T-20NOL to thereturn(s) onwhich
anet operating loss deductionisclaimed.



Indiana Department of Revenue

SCHEDULE Penalty for Under payment

1T-2220 TAX YEAR ENDING 19
Revised 8-96 of CorporateTaxes
SF 440
(Attach toyour tax return)
Name of Corporation or Organization Federal Identification Number
Part | - How to Figure Under payment of Cor porate Taxes(Seeinstructionson rever seof thisschedule)
1
1. Enter total calculated adjusted grOSSiNCOMETAX.......uouiueirieeerereeerereeereseerese et sees
2
2. Enter total calculated grossincometax (if lessthan $1,000 enter -0-).......c.ccereenernnneeeeeeeienenenenenens
3
3. Subtract line 2 from line 1 and enter difference (if lessthan $1,000 enter -0-, continueto lines4 and 5).
4
4. Enter total calculated supplemental net incometax (if lessthan $1,000 enter -0-)......ccoveveeevviiierennns
5. Addlines2, 3and 4. If zero, do not completerest of SChedule..........cccovveirreirnceee e °
6
6. Enter total tax reduction creditsexcluding estimated taxes paid (cannot exceed total online5)...........
7. Subtract line 6 fromline5. If zero, stop; you do not owe an underpayment penalty..........ccoceeeeereeerenne. 7
Part 11 - How to Figure Exception to Under payment Penalty
8. Multiply line 7 by 80% and enter reSUIE NENE.........c.oueerieireereee e 8
9. Enter 100% of prior year'sfinal incometax liability lesstax reduction credits (do not reduce by 9
estimated taxespaid). SEEINSITUCTIONS...........cururiirirerieeeerereriree e ee st sessesee e e seesese e e sesessesenssnens
10
10.Enter [ine8 or [ine 9, WhiCheVEr amMOUNE ISIESS........ccvivuiiiieiccee ettt saessreens
Short period filersseenote on rever sefollowing line 22 instructions. @ ®) 9 @
Quarterly Estimated Periods: 1st quarter 2nd quarter 3rd quarter 4th quarter
11. Enter in columns (@) through (d) the quarterly installment dates
that correspond to the 20th day of the 4th, 6th, 9th and 12th 1
MONEhS Of tNETAX YEA ..o
12. Enter the actual amount of estimated tax paid or credited on or 12
before the due date of theinstallment for each quarter.......................
13. Enter overpayment, if any, from the preceding column that 13
exceeds any remaining prior <underpayments> shownonline 16....
14
14. Addline12andline 13for each ColUMN........ccccuvuririnencieneeirrernas
15. Divideline 10 by four; enter result in columns (&) through (d).......... 15
16. Subtract line 15 fromline 14 for each quarter. If theresultisa
negative figure, you have not met any exception to the penalty for
L1010 (0= (= OO 16
Part 111 - How to Figure Penalty
17. Enter overpayment, if any, from the preceding column that exceeds| 17
any remaining prior <underpayments>shownonline20............c..c........
18. Addline12inPartll, andline17 above, for each quarter................... 18
19. Divideline7inPart | by four (4); enter result in columns (a)
(e T 1) TS 19
20. Subtract line 19 from line 18. If theresult isanegativefigure, thisis
your <underpayment> for the QUAarter............ccoveeeveenrreene s 20
21. If line 16 shows an overpayment for the quarter(an exception hasbeen
met), enter zeroonline21. Otherwise, compute 10% penalty on
the <under payment> shown on line 20 for each column. Enter
the penalty, if any, for the quarter asapositivefigure...........cocoeveereereeeees 21
22. Add line 21, columns (a) through (d). Thisisyour total under payment penalty. 2
Enter here and carry to the appropriate line of Form1T-20, IT-20G, IT-20S, IT-20SC, or IT-20NP....
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Schedulel T-2220 I nstructions

Who Should File?

Schedule I T-2220 must be completed and attached to the annual corpo-
rate Form 1T-20, IT-20G, IT-20NP, or I T-20SC anytime the corporation did
not pay the required amount of gross, adjusted gross, or supplemental net
income tax in any particular quarter, or the corporation meets an excep-
tion to the penalty for underpayment as provided for in Indiana Code 6-3-4-
4.1.

What istheRequired Amount?

Corporations that have annual income tax liabilities exceeding $1,000
are subject to an underpayment penalty if they fail to file estimated tax
payments or fail to remit a sufficient amount on a quarterly basis.

Quarterly paymentsfor: 1) grossincome tax are due anytime the annual
gross income tax exceeds $1,000 for a taxable year, or 2) whenever the
adjusted gross income tax liability (after credit for tax imposed on gross
income) exceeds the annual gross income tax by $1,000 or more. Also,
quarterly estimated payments for supplemental net income tax are due any-
time the annual supplemental net income tax is $1,000 or more for the year.

The qualified estimated payments should equal 25% of the total income
tax due for the year. In order to avoid the penalty, the quarterly estimate must
equal at least twenty percent (20%) of the total income tax liability for the
current taxable year or twenty-five percent (25%) of the final income tax
liability for the prior taxable year.

The Indiana Code does not provide corporations an exception to
the penalty for underpayment of estimated taxes using either an
annualized income or adjusted seasonal method.

PART | - HowtoFigureUnder payment of Cor por ate Taxes

This schedule must be used by Form IT-20, IT-20G, IT-20NP, IT-20S
and I T-20SC filersin determining whether or not the minimum amount of tax
wastimely paid.

1. Enter the annual adjusted grossincome tax from Schedule B of Form I T-20
and IT-20S, Schedule A of Forms I T-20SC, or Schedule C of Form IT-20NP.

2. Enter the annual gross income tax from Schedule A of Form IT-20 or IT-
20G (schedule A and B of Form IT-20NP). If total gross income tax is less
than $1,000, enter zero. Form I1T-20SC filers enter zero.

3. Subtract line 2 from line 1. Enter zero if difference is less than $1,000.

4. Enter the annual supplemental netincometax from Schedule C of Form I T-
20, Schedule B of Forms IT-20S and I T-20SC, or Schedule D of Form IT-
20NP. If total supplemental net income tax is less than $1,000, enter zero.
Form IT-20G filers enter zero.

5. Addlines2, 3and 4. If thetotal iszero, STOP. Y ou owe no penalty and you
do not need to complete this schedule.

6. Enter your total tax reduction (non-refundable) credits (college credit,
neighborhood assistance credit, etc.) reported on line 55 of Form 1T-20; line
16 of Form IT-20G; line 34 of Form IT-20NP or line 24 of Form I1T-20SC.
Also include applicable WH-18 withholding credits and any grossincome tax
paid on sales of real estate. Do not enter estimated tax payments, extension
payments, or prior year’'s overpayment credit. In no case may the total of tax
reduction credits exceed the total tax on line 5.

7. Subtract line 6 from line 5. Thisisyour current year’' stax liability. If zero,
STOP. Y ou do not owe any underpayment penalty.

PART Il - HowtoFigureException to Under payment Penalty

1.C. 6-3-4-4.1(e) prescribes two exceptions to the penalty for underpay-
ment. If required to pay quarterly, the estimate should include either at least
20% of the total income tax liability for the taxable year or 25% of the final
income tax liability for the previous tax year.

If the previous year was for a period of less than twelve months, the
exception may be met by demonstrating what the liability would have been if
atwelve-month return had been filed. For example, if the previous year was
for 6 months, double the total tax for that year and enter 25% of thistotal. If
last year's tax was zero, enter zero on line 9.
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9. Enter 100% of your prior year's final income tax liability (total tax less
non-refundabl e credits and any withholding and gross tax credits) before ap-
plying estimated tax credits.

11. Enter in columns (&) through (d) the quarterly installment due dates that
correspond to the estimated income tax payments for your tax year.

If filing on acalendar year basis, the installment due dates for corporate
income tax payments are April 20, June 20, September 20 and December 20
of the taxable year. Fiscal year and short tax year filers must remit by the
twentieth day of the fourth, sixth, ninth, and twelfth months of the taxable
year. Short period filers see note following line 22 instructions.  Caution:
These quarterly due dates may be different for tax years beginning in 1998.

12. Enter the amount of estimated taxes paid by the due date of the install-
ment for each quarter. Payments made after the quarterly due date should be
reported in the following quarter (unless penalty and interest were included
with the payment). If you are carrying forward an overpayment credit from
the previous year, add that amount together with the installment amount paid
for the first quarter. Do not include any credits claimed on line 6. STOP.
Complete lines 13 through 16 in each column before proceeding to the next
column.

13. Enter the remaining overpayment, if any, from line 16 of the preceding
quarter, as adjusted after deducting any previous <underpayment> balance.

15. Divide line 10 by four (4) and enter the result in each column. NOTE:
Short period filers must apply the instructions following line 22 instructions.

16. Subtract line 15 from line 14 for each column. If line 14 isless than line
15, enter the resulting underpayment in <brackets>. If line 15 is equal to or
greater than line 14, the difference is an overpayment and you have met an
exception to the penalty for the quarter. See instructions for line 13.

After completion of all four columns, if none of the quarters
show an under payment, stop here and attach schedule to your return.
Otherwise proceed to Part |11 to recompute your actual underpayment.

PART I11 - How to Figur ethe Penalty

The penalty for the underpayment of estimated taxes is assessed on a
quarterly basis on the difference between the amount paid for each quarter and
twenty-five percent (25%) of the final tax liability for the current year. 1f any
underpayment is shown on line 16 continue by completing lines 17
through 21 in each column before proceeding to the next column.

17. Enter the remaining overpayment, if any, from line 20 of the preceding
quarter, as adjusted after deducting any previous <underpayment> balance.

19. Enter current year’s quarterly tax due: divide line 7, in Part |, by four (4)
and enter result in each column.

20. Subtract line 19 from line 18. If line 18 is less than line 19, enter the
resulting underpayment in <brackets>. If line 18 is greater than line 19, the
difference is carried as an overpayment to line 17 of the next column after
deducting any remaining <underpayments> shown on line 20 of the preceding
columns.

21. Multiply the amount of <underpayment> on line 20 for each col-
umn by 10% if an exception to penalty for the quarter was not met on
line 16. Enter zero on line 21 if line 16 is zero or greater for the
quarter.

22. Add the amounts on line 21 for al quarters and enter result here. Thisis
your total underpayment penalty due. Carry this amount to the appropriate
line on the front of Form 1T-20, IT-20G, IT-20NP, IT-20S or I1T-20SC.

Short Period Returns: Lines 15 and 19 must be changed to correspond with
your short period return. Do not enter 25% of line 7 or 10; instead, dividelines
7 and 10 by 3 for returns consisting of three quarterly periods. Divide lines 7
and 10 by 2 for returns consisting of two quarterly periods. Use the entire
amount from lines 7 and 10 for returns consisting of one quarterly period. For
lines 11 through 21, complete only those columns which correspond with the
number of quartersbeing filed.



Also seeinstructionsfor lines 59 and 60.

Guarantee Association Credit - Aninsurance company may claim atax
credit up to 20% of an assessment paid to either the Indiana Insurance
Guarantee Association or the IndianaLife and Hedl th Insurance Guarantee
Association (seel.C. 27-6-8-15and |.C. 27-8-8-16);

Historic Rehabilitation Tax Credit - 1.C. 6-3.1-16-7 provides a tax
credit for rehabilitating historic properties. Thecreditis20% of thetotal
cost of certified rehabilitation expenses of at least $5,000 madeto aregis-
tered Indiana historic structure that is at least 50 years old, 2000 square
feet on the ground floor, and actively used in a trade or business. The
credit may be used to offset ataxpayer’ stotal stateincometax liability but
any excess credit must be carried forward to theimmediately following tax
year(s).

Contact the Division of Historic Preservation and Archaeology, at
(317) 232-1646, to obtain moreinformation and instructionsfor approval
of thiscredit;

Indiana Comprehensive Health I nsurance Association Credit - An
insurance company who isamember may elect to claim acredit (nonre-

fundable) against itsincome tax liability for the assessment paid to the
Indiana Comprehensive Health Insurance Association;

Industrial Recovery Tax Credit - I.C. 6-3.1-11 providesfor astate tax
liability credit based upon ataxpayer's qualified investment in a vacant
industrial facility within adesignated industrial recovery site. If theenter-
prise zone board approves the application and the plan for rehabilitation,
thetaxpayer isentitled to acredit based upon the"qualified investment.”
The taxpayer must carry forward any excess credit to the immediately
following tax year(s).

EffectiveMarch 31, 1996, alessee of property in anindustrial recov-
ery sitemay beassigned tax creditsbased upon the owner'sor developer's
qualified investment within the designated industrial recovery site. The
asignment must beinwriting and any consideration may not exceed the
value of the part of the credit assigned. Both parties must report the
assignment on their statetax return for theyear of assignment. Thelessee
may usethecredit to offset itstotal stateincometax liability but any excess
credit must carry forward to theimmediately following tax year (s).

Request additional information regarding the definitions, qualifica-
tions, and procedures for obtaining the credit from: The Indiana Depart-

1. A corporationfiling onafiscal or short year basismust enter its
tax year beginning and ending dates on the return.

Net operating loss deductions must be supported by complet-
ing Schedule I T-20NOL.

Nonbusiness income deductions shown on Schedule F must
be explained on Schedule F-1, Nonbusiness Income and Non-
Unitary Partnership Income Supplement.

ThePenalty for Under payment of Cor por ate T axes, Schedule
I T-2220, must becompleted and attached toreturn toreflect
theapplicable penalty and/or exceptions. See pages21 and 22.
If an extension of timeto file exists, the corporation must pre-
pay at |east 90% of the tax reasonably expected to be due by the
original due date. Failureto do sowill result in a10% penalty
on the amount paid after the original due date. Interest will be
due on any payment made after the original due date.
Corporations filing consolidated returns must attach a Sched-
ule 8-D to reflect the gross income and nontaxabl e receipts of

ment of Commerce, Enterprise Zone Board, One North Capitol, Suite 700,
Indianapoalis, Indiana46204, tel ephone number (317) 232-8905;
Investment Cost Credit - Effectivefor tax yearsbeginning after Decem-
ber 31, 1994, alimited liability company isentitled to an enterprise zone
investment cost credit against its adjusted grossincometax liability pro-
vided under I.C. 6-3.1-10-4 for aquaified investment madein adesignated
zonelocated in Vigo County, Indiana. Thelimited liability company may
carry over any excess credit to succeeding taxable years.

The Indiana Department of Commerce administers this program,
OneNorth Capital, Suite700, Indianapolis, I ndiana 46204, telephone num-
ber (317) 232-8911,

Maternity Home Tax Credit - An income tax and unused carryover
credit is allowed for maternity home owners who provide a temporary
residenceto at least one pregnant woman for at least 60 consecutive days
during the pregnancy. If morethan one entity hasan ownershipinterestin
amaternity home, each may claim the credit in proportion to its owner-
ship interest. The maternity home owner must annually file an applica
tion with the State Department of Health in order to be eligibleto claim
this credit.

A copy of the application approved by the State Department of
Health must be attached to verify the credit claimed. Contact theMaternal
and Child Health Division at (317) 633-8451 for the application and more
information about this credit;

Personal Computer Tax Credit - Anincometax credit of $125 per unit
of qualified personal computer equipment donated to a not-for-profit
Educational Service Center in conjunction with the Buddy-Up with Edu-
cation Program may be claimed. Attach preapproved Form PC-20to the
return.

Form PC 10/20, Personal Computer Tax Credit Application, isavail-
ablefrom the Department. For moreinformation about this program call
the Central Indiana Educational Service Center at (317) 387-7100;

Teacher Summer Employment Tax Credit - 1.C. 6-3.1-2-1 provides a
credit to taxpayerswho hire designated shortage certified teachersduring

school summer vacations. Thecredit for each teacher hired isthe lesser of

either $2,500 or 50% of the compensation paid. The Professional Stan-

dards Board will certify the qualified positions. Schedule TSE must be
attached to thereturn. Contact the Department of Education at (317) 232-

6675 for information about this credit.

each corporation. In addition, a schedule to reflect the net
federal taxable income and Indiana modifications of each cor-
poration must accompany the return to support the adjusted
grossincome calculation.

Corporationsthat qualify and wish tofileasan Indiana“ spe-
cial” corporation cannot usethisform. Form I T-20SC must
befiled in order to claim the exemption from thegrosstax.
The Department requires that the appropriate lines be com-
pleted on the official forms. For example, do not refer to a
separate schedule when computing the adjusted gross income
tax. Rather, complete Schedule B of thereturn. Failureto do so
will cause delays in processing.

Copies of pages 1 through 4 of the federal U.S. corporation
incometax return and any extension form must beattached to
thelndiana corporation incometax return. Thisrequirementis
made under the authority of 1.C. 6-8.1-5-4(d).

If you haveany questionsyou may call the Cor por atelncome T ax Section: (317) 232-2189.
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Tax formsmay berequested by calling (317) 486-5103. If youwould
likeformsfaxed to you, usethe phone on your fax machineto call
IndianaTaxFax a (317) 233-2FAX (2329). By cdling thisnumber and
reviewingthelist of availableforms, youwill haveimmediate accessto
most of our tax formsand information bulletins.

Many of thetax formsarea so availableontheinternet at thefollowing
address. http:/Mmww.ai.org/dor
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